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An August, 1996, seriesin the San Jose Mercury News by reporter Gary Webb linked the

origins of crack cocaine in Californiato the contras, a guerrillaforce backed by the Reagan
administration that attacked Nicaragua's Sandinista government during the 1980s. Webb's
series, "The Dark Alliance," has been the subject of intense media debate, and has focused

attention on aforeign policy drug scandal that leaves many questions unanswered.

This electronic briefing book is compiled from declassified documents obtained by the
National Security Archive, including the notebooks kept by NSC aide and Iran-contra figure
Oliver North, electronic mail messages written by high-ranking Reagan administration
officials, memos detailing the contrawar effort, and FBI and DEA reports. The documents
demonstrate official knowledge of drug operations, and collaboration with and protection of
known drug traffickers. Court and hearing transcripts are also included.

Special thanksto the Arca Foundation, the Ruth Mott Fund, the Samuel Rubin Foundation,
and the Fund for Constitutional Government for their support.
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Documentation of Official U.S. Knowledge of
Drug Trafficking and the Contras

The National Security Archive obtained the hand-written notebooks of Oliver North,
the National Security Council aide who helped run the contra war and other Reagan
administration covert operations, through a Freedom of Information Act lawsuit
filed in 1989. The notebooks, as well as declassified memos sent to North, record
that North was repeatedly informed of contratiesto drug trafficking.

In hisentry for August 9, 1985, North summarizes a meeting with Robert
—|ll Owen ("Rob"), hisliaison with the contras. They discuss a plane used by

Mario Calero, brother of Adolfo Calero, head of the FDN, to transport
supplies from New Orleans to contras in Honduras. North writes: "Honduran DC-6
which is being used for runs out of New Orleansis probably being used for drug
runsinto U.S." As Lorraine Adams reported in the October 22, 1994 Washington
Post, there are no records that corroborate North's later assertion that he passed this
intelligence on drug trafficking to the U.S. Drug Enforcement Administration.

InaJduly 12, 1985 entry, North noted a call from retired Air Force general
—||| Richard Secord in which the two discussed a Honduran arms warehouse from
which the contras planned to purchase weapons. (The contras did eventually
buy the arms, using money the Reagan administration secretly raised from Saudi
Arabia.) According to the notebook, Secord told North that "14 M to finance [the
arms in the warehouse] came from drugs.”

An April 1, 1985 memo from Robert Owen (code-name: "T.C." for "The
=|ll Courier") to Oliver North (code-name: "The Hammer") describes contra

operations on the Southern Front. Owen tells North that FDN leader Adolfo
Calero (code-name: " Sparkplug") has picked a new Southern Front commander, one
of the former captains to Eden Pastora who has been paid to defect to the FDN.
Owen reports that the officials in the new Southern Front FDN units include "people
who are guestionabl e because of past indiscretions,” such as José Robelo, whois
believed to have "potential involvement with drug running” and Sebastian Gonzal ez,
who is "now involved in drug running out of Panama."

On February 10, 1986, Owen ("TC") wrote North (thistime as"BG," for
=||l "Blood and Guts") regarding a plane being used to carry "humanitarian aid"
to the contras that was previously used to transport drugs. The plane belongs
to the Miami-based company Vortex, which isrun by Michael Palmer, one of the
largest marijuanatraffickersin the United States. Despite Palmer's long history of
drug smuggling, which would soon lead to a Michigan indictment on drug charges,
Palmer receives over $300,000.00 from the Nicaraguan Humanitarian Aid Office
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(NHAO) -- an office overseen by Oliver North, Assistant Secretary of State for Inter-
American Affairs Elliott Abrams, and CIA officer Alan Fiers -- to ferry suppliesto
the contras.

State Department contracts from February 1986 detail Palmer's work to
= |l transport material to the contras on behalf of the NHAOQ.

Evidence that NSC Staff Supported Using Drug Money to Fund
the Contras

In 1987, the Senate Subcommittee on Narcotics, Terrorism and International
Operations, led by Senator John Kerry, launched an investigation of allegations
arising from reports, more than a decade ago, of contra-drug links. One of the
incidents examined by the "Kerry Committee”" was an effort to divert drug money
from a counternarcotics operation to the contra war.

On July 28, 1988, two DEA agents testified before the House Subcommittee on
Crime regarding a sting operation conducted against the Medellin Cartel. The two
agents said that in 1985 Oliver North had wanted to take $1.5 million in Cartel bribe
money that was carried by a DEA informant and give it to the contras. DEA officials
rejected the idea.

The Kerry Committee report concluded that "senior U.S. policy makers were
=|ll notimmuneto theideathat drug money was a perfect solution to the Contras
funding problems."

U.S. Officials and Major Traffickers
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Manuel Noriega

In June, 1986, the New Y ork Times published articles detailing years of Panamanian
leader Manuel Noriega's collaboration with Colombian drug traffickers. Reporter
Seymour Hersh wrote that Noriega "is extensively involved inillicit money
laundering and drug activities," and that an unnamed White House official "said the
most significant drug running in Panama was being directed by General Noriega." In
August, Noriega, along-standing U.S. intelligence asset, sent an emissary to
Washington to seek assistance from the Reagan administration in rehabilitating his
drug-stained reputation.

Oliver North, who met with Noriega's representative, described the meeting
=\l inan August 23, 1986 e-mail message to Reagan national security advisor

John Poindexter. "Y ou will recall that over the years Manuel Noriegain
Panama and | have developed afairly good relationship,” North writes before
explaining Noriega's proposal. If U.S. officials can "help clean up hisimage" and lift
the ban on arms sales to the Panamanian Defense Force, Noriega will "'take care of'
the Sandinista leadership for us."

North tells Poindexter that Noriega can assist with sabotage against the Sandinistas,
and suggests paying Noriega a million dollars -- from "Project Democracy” funds
raised from the sale of U.S. armsto Iran -- for the Panamanian leader's help in
destroying Nicaraguan economic installations.

The same day Poindexter responds with an e-mail message authorizing North
— ||l to meet secretly with Noriega. "l have nothing against him other than his
illegal activities," Poindexter writes.

On the following day, August 24, North's notebook records a meeting with
= |l CIA officia Duane "Dewey" Clarridge on Noriega's overture. They decided,
according to this entry, to "send word back to Noriegato meet in Europe or

|srael."

The CIA's Alan Fierslater recalls North's involvement with the Noriega

= |ll sabotage proposal. In testimony at the 1992 trial of former CIA official Clair
George, Fiers describes North's plan as it was discussed at a meeting of the
Reagan administration's Restricted Interagency Group: "[North] made avery strong
suggestion that . . . there needed to be a resistance presence in the western part of
Nicaragua, where the resistance did not operate. And he said, 'l can arrange to have
General Noriega execute some insurgent -- some operations there -- sabotage
operationsin that area. It will cost us about $1 million. Do we want to do it? And
there was significant silence at the table. And then | recall | said, 'No. We don't want
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to do that."

Senior officiasignored Fiers opinion. On September 20, North informed
—||| Poindexter viae-mail that "Noriegawantsto meet mein London" and that

both Elliott Abrams and Secretary of State George Shultz support the
initiative. Two days later, Poindexter authorized the North/Noriega meeting.

North's notebook lists details of his meeting with Noriega, which took place
—||| inaLondon hotel on September 22. According to the notes, the two

discussed developing a commando training program in Panama, with Isragli
support, for the contras and Afghani rebels. They aso spoke of sabotaging major
economic targets in the Managua area, including an airport, an oil refinery, and
electric and telephone systems. (These plans were apparently aborted when the Iran-
Contra scandal broke in November 1986.)

José Bueso Rosa

Reagan administration officials interceded on behalf of José Bueso Rosa, a
Honduran general who was heavily involved with the CIA's contra operations and
faced trial for hisrole in amassive drug shipment to the United States. In 1984
Bueso and co-conspirators hatched a plan to assassinate Honduran President Roberto
Suazo Cérdoba; the plot was to be financed with a $40 million cocaine shipment to
the United States, which the FBI intercepted in Florida.

Declassified e-mail messages indicate that Oliver North led the behind-the-
—|ll sceneseffort to seek leniency for Bueso . The messages record the efforts of
U.S. officialsto "cabal quietly” to get Bueso off the hook, be it by "pardon,
clemency, deportation, [or] reduced sentence.” Eventually they succeeded in getting
Bueso a short sentence in "Club Fed,” awhite collar prison in Florida.

The Kerry Committee report reviewed the case, and noted that the man
—|ll Reagan officials aided was involved in a conspiracy that the Justice
Department deemed the "most significant case of narco-terrorism yet
discovered."

FBI/DEA Documentation
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In February 1987 a contra sympathizer in Californiatold the FBI he believed
—|ll FDN officials wereinvolved in the drug trade. Dennis Ainsworth, a Berkeley-

based conservative activist who had supported the contra cause for years,
gave alengthy description of his suspicionsto FBI agents. The bureau's debriefing
says that Ainsworth agreed to be interviewed because "he has certain information in
which he believes the Nicaraguan 'Contra organization known as FDN (Frente
Democrético Nacional) has become more involved in selling arms and cocaine for
personal gain than in amilitary effort to overthrow the current Nicaraguan
Sandinista Government." Ainsworth informed the FBI of his extensive contacts with
various contraleaders and backers, and explained the basis for his belief that
members of the FDN were trafficking in drugs.

A DEA report of February 6, 1984 indicates that a central figurein the San
= |l Jose Mercury News series was being tracked by U.S. law enforcement
officials as early as 1976, when a DEA agent "identified Norwin MENESES-
Canterero as a cocaine source of supply in Managua, Nicaragua." Meneses, an
associate of dictator Anastasio Somoza who moved to California after the
Nicaraguan revolution in 1979, was an FDN backer and large-scale cocaine
trafficker.

Testimony of Fabio Ernesto Carrasco, 6 April 1990

On October 31, 1996, the Washington Post ran afollow up story to the San
—|ll Jose Mercury News seriestitled "CIA, Contras and Drugs: Questions on
Links Linger." The story drew on court testimony in 1990 of Fabio Ernesto
Carrasco, apilot for amaor Columbian drug smuggler named George Morales. Asa
witnessin adrug trial, Carrasco testified that in 1984 and 1985, he piloted planes
loaded with weapons for contras operating in Costa Rica. The weapons were
offloaded, and then drugs stored in military bags were put on the planes which flew
to the United States. "I participated in two [flights] which involved weapons and
cocaine at the same time," he told the court.

Carrasco also testified that Morales provided "several million dollars' to Octaviano
Cesar and Adolfo "Popo" Chamorro, two rebel |eaders working with the head of the
contras' southern front, Eden Pastora. The Washington Post reported that Chamorro
said he had called his CIA control officer to ask if the contras could accept money
and arms from Morales, who was at the time under indictment for cocaine
smuggling. "They said [Morales] was fine," Chamorro told the Post.
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National Security Archive Analysis and Publications

Peter Kornbluh's Testimony at California Congressional Inquiry (19 October 1996)

"Crack, Contras, and the CIA: The Storm Over 'Dark Alliance," from Columbia
Journalism Review (January/February 1997)

"ClA's Challenge in South Central," from the Los Angeles Times (15 November
1996)

"The Paper Trail to the Top," from the Baltimore Sun (17 November 1996)

White House E-Mail: The Top Secret Computer Messages the Reagan/Bush White
House Tried to Destroy

The Iran-Contra Scandal: the Declassified History

The National Security Archive,
A The Gelman Library, George Washington University
) ﬁSEI“HED 2130 H Street, NW, Suite 701, Washington, DC 20037
BEGL A L. Phone: 202-994-7000 / Fax: 202-994-7005
i Internet:_nsarchiv@gwis2.circ.gwu.edu
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The Storm over "Dark Alliance"

From Columbia Journalism Review (January/February 1997)

Anatomy of a Story

Crack, the Contras, and the CIA:

The Storm over
“Dark Alliance”

Gary Webb
author ol
“Dark Alliance’

by Peter Kornbluh

Photos: San Jose Mercury News

After Gary Webb spent more than ayear of intense investigative reporting and weeks of
drafting, his editors at the San Jose Mercury News decided to run his three-part series
late last August, when the nation's focus was divided between politics and vacation. The
series, DARK ALLIANCE: THE STORY BEHIND THE CRACK EXPLOSION, initially
"sank between the Republican and Democratic Conventions," Webb recalls. "l was very
surprised at how little attention it generated.”

Webb needn't have worried. His story subsequently became the most talked-about piece
of journalism in 1996 and arguably the most famous--some would say infamous--set of
articles of the decade. Indeed, in the five months since its publication, "Dark Alliance"
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has been transformed into what New York Times reporter Tim Weiner callsa
"metastory"--a phenomenon of public outcry, conspiracy theory, and media reaction that
has transcended the original seriesitself.

The series, and the response to it, have raised a number of fundamental journalistic
guestions. The original reporting--on the links between a gang of Nicaraguan drug
dealers, ClIA-backed counterrevolutionaries, and the spread of crack in California--has
drawn unparalleled criticism from the Washington Post, the New York Times, and the
Los Angeles Times. Their editorial decision to assault, rather than advance, the Mercury
News story has, in turn, sparked critical commentary on the priorities of those pillars of
the mainstream press.

Y et in spite of the mainstream media, the allegations generated by the Mercury News
continue to swirl, particularly through communities of color. Citizens and journalists
alike are left to weigh the significant flaws of the piece against the value of putting a
serious matter, one the press has failed to fully explore, back on the national agenda.

DRUGS AND CONTRAS REDUX

Although many readers of the Mercury News articles may not have known it, "Dark
Alliance" is not the first reported link between the contrawar and drug smuggling. More
than a decade ago, allegations surfaced that contra forces, organized by the CIA to
overthrow the Sandinista government in Nicaragua, were consorting with drug
smugglers with the knowledge of U.S. officials. The Associated Press broke the first
such story on December 20, 1985. The AP's Robert Parry and Brian Barger reported that
three contra groups "have engaged in cocaine trafficking, in part to help finance their
war against Nicaragua." Dramatic asit was, that story almost didn't run, because of
pressure by Reagan administration officials (see "Narco-Terrorism: A Tale of Two
Stories' CJIR, September/October, 1986). Indeed, the White House waged a concerted
behind-the-scenes campaign to besmirch the professionalism of Parry and Barger and to
discredit all reporting on the contras and drugs.

Whether the campaign was the cause or not, coverage was minimal. While regional
papers like the San Francisco Examiner--which ran a June 23, 1986 front-page exposé
on Norvin Meneses, a central figure in the Mercury News series--broke significant
ground on contra-drug connections, the larger papers and networks (with the exception
of CBS) devoted few resources to the issue. The attitude of the mainstream press was
typified during the November 1987 press conference held to release the final report of
the Congressional Joint Iran-Contra Committees. When an investigative reporter rose to
ask the lead counsel of the committees whether the lawmakers had come across any
connection between the contras and drug-smuggling, a New York Times correspondent
screamed derisively at him from across the aisle: "Why don't you ask a serious
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question?"

Even when a specia Senate subcommittee on Terrorism, Narcotics, and International
Operations, chaired by Senator John Kerry, released itslong-awaited report, Drugs, Law
Enforcement and Foreign Policy, big-media coverage constituted little more than a
collective yawn. The 1,166-page report--it covered not only the covert operations
against Nicaragua, but also relations with Panama, Haiti, the Bahamas, and other
countries involved in the drug trade--was the first to document U.S. knowledge of, and
tolerance for, drug smuggling under the guise of national security. "In the name of
supporting the contras,” the Kerry Committee concluded in a sad but stunning
indictment, officials "abandoned the responsibility our government has for protecting
our citizensfrom all threatsto their security and well-being."

Y et when the report was released on April 13, 1989, coverage was buried in the back
pages of the major newspapers and all but ignored by the three major networks. The
Washington Post ran a short article on page A20 that focused as much on the infighting
within the committee as on its findings; the New York Times ran a short piece on A8; the
Los Angeles Times ran a 589-word story on A11. (All of thiswasin sharp contrast to
those newspapers lengthy rebuttals to the Mercury News series seven years | ater --
collectively totalling over 30,000 words.) ABC's Nightline
chose not to cover the release of the report. Consequently,
the Kerry Committee report was relegated to oblivion; and
opportunities were lost to pursue leads, address the
obstruction from the CIA and the Justice Department that
Senate investigators say they encountered, and both
inform the public and lay the issue to rest. The story,

by ; - concedes Doyle McManus, the Washington bureau chief
unr Harvin Meneses Santerere of the Los Angeles Times, "did not get the coverage that it
deserved.”

Citizens and journalists are

left to weigh the significant =\,5) yTION OF A METASTORY

flaws of the seres against
the value of putting a seri-

The Mercury News series "touched araw nervein the way
ous matter back on the

our stories hadn't," observes Robert Parry. One reason is
national agenda that Parry and Barger's stories had focused on the more
antiseptic smuggling side of drug trafficking in far-off Central America. Webb'stale
brought the story home, focusing on what he identified as the distribution network and
its target. the inner cities of California. Particularly among African-American
communities, devastated by the scourge of crack and desperate for information and
answers, Webb's reporting found ready constituencies. From Farrakhan followers to the
most moderate of black commentators, the story reverberated. "If thisistrue, then
millions of black lives have been ruined and Americasjails and prisons are now
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clogged with young African-Americans because of acynical plot by a CIA that
historically has operated in contempt of the law," wrote Carl T. Rowan, the syndicated
columnist.

The wildfire-like sweep of "Dark Alliance" was al the more remarkable because it took
place without the tinder of the mainstream press. Instead, the story roared through the
new communications media of the Intemet and black talk radio--two distinct, but in this
case somewhat symbiotic, information channels. With the Internet, as Webb put it. "you
don't have be the New York Times or the Washington Post to bust a national story
anymore.” Understanding this mediareality, Mercury Center, the Mercury News's
sophisticated online service, devoted considerable staff time to preparing for
simultaneous online publishing of the "Dark Alliance" stories on the World Wide Web.
In the online version, many of the documents cited in the stories were posted on the
Mercury Center site, hyperlinked to the story; audio recordings from wiretaps and
hearings, follow-up articles from the Mercury News and elsewhere, and, for atime, even
Gary Webb's media schedule were also posted.

As Webb began giving out his story's Mercury Center website address (http://www.
simercury.com/drugs/) on radio shows in early September, the number of hitsto the

Center's site escalated dramatically, some days reaching as high as 1.3 million. Over al,
Bob Ryan, who heads Mercury Center, estimates a 15% visitor increase since the stories
appeared. "For us," he says, "it has certainly answered the question: Is there anyone out
there listening?' The demographics of Web traffic are unknown, but some media
specialists believe that the rising numbers at Mercury Center in part reflect what the
Chicago Tribune syndicated columnist Clarence Page calls an emerging "black cyber-
consciousness." Online newsletters and other net services made the series readily
available to African-American students, newspapers, radio stations, and community
organizations. Patricia Turner, author of | Heard it Through the Grapevine, the
definitive study on how information travels through black America, suggests that this
marked the "first time the Intemet has electrified African-Americans' in thisway. "The
‘black telegraph,™ noted Jack While, a Time magazine colum- nist, referring to the
informal word-of: mouth network used since the days of slavery, "has moved into
cyberspace.”

Black-oriented radio talk shows boosted this phenomenon by giving out the website
address. At the same time, the call-in programs themselves became a focal point of
information and debate. African-American talk-show hosts used their programsto
address the allegations of CIA complicity in the crack epidemic, and the public response
was forceful. The power of talk radio was demonstrated when Congresswoman Maxine
Waters was a guest on WOL's Lisa Mitchell show in Baltimore on September 10, and
announced that the Congressional Black Caucus meeting that week would address the
issues raised by "Dark Alliance." Two hundred people were expected; nearly two
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thousand attended.

Political pressure, organized at the grassroots level around the country and channeled
through the Black Caucus in Washington, pushed both the CIA and the Justice
Department to initiate internal investigations into the charges of government complicity
in the crack trade. In November, John Deutch, then the director of the CIA, even left the
secure confines of Langley headquarters to travel to Watts and address a town meeting
of concered citizens on the Mercury News all egations--an unprecedented event. By
then, the"Dark Alliance" series had become the journalistic Twister of 1996, with
information, misinformation, allegations, and speculations hurtling across the airwaves
day after day. A common charge emerged on black talk-radio programs: the U.S.
government had conspired to use the crack trade to deliberately harm the African-
American community. "CIA" now meant "Crack in America," or as Rep. Cynthia
McKinney stated on the floor of Congress, "Central Intoxication Agency." Thousands of
copies of "Dark Alliance- were handed out at town meetings across the country, playing
"into the deepest fears--sometimes plunging into paranoia--that have haunted the subject
of racein America,” the Boston Globe editorialized in October. "We've always
speculated about this," said Joe Madison, a Washington talk-show host, who along with
the activist Dick Gregory was arrested in front of the CIA in mid-September in an act of
civil disobedience. "Now we have proof."

THE STORIES THEMSELVES

In the very first Washington Post treatment of the San Jose Mercury News
phenomenon--appearing in the Style section on October 2--media reporter Howard
Kurtz noted "just one problem” with the controversy: despite broad hints, Gary Webb's
stories never "actually say the CIA knew about the drug trafficking.” In an interview
with Kurtz, Webb stated that his story "doesn't prove the CIA targeted black
communities. It doesn't say this was ordered by the CIA."

What did the Mercury News stories actually say? The long three-part series covered the
lives and connections of three career criminals. "Freeway" Ricky Ross, perhapsL.A.'s
most renowned crack dealer in the 1980s; Oscar Danilo Blanddn Reyes, aright-wing
Nicaraguan expatriate, described by one U.S. assistant district attorney as "the biggest
Nicaraguan cocaine dealer in the United States"; and Juan Norvin (Norwin in some
documents) Meneses Cantarero, afriend of the fallen dictator Anastasio Somoza, who
allegedly brought Blanddn into the drug business to support the contras and supplied
him, for an uncertain amount of time, with significant quantities of cocaine. The first
installment of the series, headlined CRACK PLAGUE'SROOTSARE IN
NICARAGUAN WAR, opened with two dramatic statements:

For the better part of a decade, a San Francisco Bay Area drug ring sold tons of
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cocaine to the Crips and Bloods street gangs of Los Angeles and funnelled
millionsin drug profitsto a Latin American guerrillaarmy run by the U.S.
Central Intelligence Agency.

The second paragraph, which captured even more public attention, read:

This drug network opened the first pipeline between Colombia's cocaine cartels
and the black neighborhoods of L os Angeles, a city now known as the ‘crack’
capital of the world.

The rest of the article attempted to flesh out those assertions and explain "how a cocaine-
for-weapons trade supported U.S. policy and undermined black America." The second
installment, entitted ODD TRIO CREATED MASSMARKET FOR 'CRACK,' provided
far more detail on the alliance between Ross, Blandon, and Meneses and their role in the
crack explosion. Part three, WAR ON DRUGS UNEQUAL IMPACT ON U.S. BLACKS,
focused on an issue that outrages many in the African-American community: sentencing
discrepancies between blacks and whites for cocaine trafficking, asillustrated by the
cases of Blanddn and Ross. Ross received a life sentence without the possibility of
parole; Blandon served twenty-eight months and became a highly paid government
informant. In a defense of Webb's work published in the Baltimore Sun, Steve
Weinberg, aformer executive director of Investigative Reporters & Editors (and a CJR
contributing editor), argues that the reporter

took the story where it seemed to lead--to the door of U.S. national security and
drug enforcement agencies. Even if Webb overreached in afew paragraphs--
based on my careful reading, | would say his overreaching was limited, if it
occurred at al-he still had a compelling, significant investigation to publish.

Indeed, the series did provide a groundbreaking and dramatic story of two right-wing
Nicaraguans with clear--although not necessarily strong--connections to the FDN
"“freedom fighters," who became mgjor drug dealers, inexplicably escaped prosecution,
and made a significant contribution to the thousands of kilos of coke that flowed into
theinner cities of California. "They pay cash,” awiretapped audio on the website
records Blandén as telling an associate who complained he didn't "like niggers.”
Blanddn continues: "I don't deal with anybody else. They buy all the time. They buy all
the time." Blanddn's grand jury and trial testimony--which Webb often over-
dramatically sources as "court records'--along with a 1986 sheriff's department search
warrant and affidavit and a 1992 Probation and Parole Department report, documented
that an undetermined amount of drug funds was going into the contra coffers, possibly
as late as 1986.

Far less compelling was the evidence the Mercury News presented to the the
Nicaraguansto the CIA itself. But not for lack of trying. Speculative passages like
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"Freeway Rick had no ideajust how 'plugged his erudite cocaine broker [Blandon] was.
He didn't know about Norwin Meneses or the CIA," were clearly intended to imply CIA
involvement. Asimplied evidence of CIA knowledge of and participation in the drug
trade, the articles emphasized the meetings between Blandon and Meneses (identified
without supporting evidence as FDN officials) and FDN leaders Adolfo Calero
(identified without corroboration as "alongtime CIA operative") and Enrique Bermudez
(identified asa"CIA agent"). To be sure, the FDN was, as the articles described it, the
"ClA'sarmy"--a paramilitary force created, trained, financed, equipped, and largely
directed by the CIA. Nevertheless, the articles failed to distinguish between CIA
officers who ran the contra war--none of whom are identified or quoted in the articles--
and Nicaraguan "agents" or "operatives' such as Calero and Bermudez, who were put
on the CIA payroll for purposes of control, support, and/or information. While to some
thismay seem atrivial distinction--"It doesn't make any difference whether [the CIA]
delivered the kilo themselves, or they turned their heads while somebody else delivered
it, they arejust as guilty,"
Representative Maxine Waters said
inone L.A. forum--the articles did
not even address the likelihood that
CIA officiasin charge would have
known about these drug operations.
Moreover, acritical passage Webb
wrote to suggest that Blandon

Blandon's statement was
intriguing, but neither Webb
nor his editor seemed to
have noticed that it contra-
dicted the thrust of “Dark
Alliance™

Cmonr Dan lo Blandon

himsalf had CIA connections that the Rerywes

government was trying to cover up,

quoted court documents out of context. Webb reported that "federal prosecutors
obtained a court order preventing [Ross's| defense lawyers from delving into
[Blanddn's] tiesto the CIA." He then quoted this motion to suppress as stating that
Blandén "will admit that he was a large-scale dealer in cocaine, and thereis no
additional benefit to any defendant to inquire asto the Central Intelligence Agency."
But Webb omitted another part of that sentence, which reads, "the threat to so inquireis
simply agambit,” as well as the opening para- graph of the motion, which states:

The United States believes that such allegations are not true, and that the threat
to make such allegationsis solely intended to dissuade the United States from
going forward with the prosecution....

These omissions left the impression that Assistant U.S. Attorney L.J. O'Neale was
allempting to conceal a CIA connection, when areading of the full motion showed that
his stated purposewas to keep Ricky Ross's defense lawyer from sidetracking the
prosecution.

Blandon, according to Webb's story, implied CIA approval for the cocaine trafficking
when he told afederal grand jury in San Francisco that after the contras started
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receiving official CIA funds, the agency no longer needed drug money. "When Mr.
Reagan get in the power, we start receiving alot of money," he stated. "And the people
that wasin charge, it was the, the CIA, so they didn't want to raise any [drug] money
because they have, they had the money that they wanted.” At that point, he said, "we
started doing business by ourselves."

Intriguing as that statement is, neither Webb nor his editors appear to have noticed that
it contradicted the thrust of "Dark Alliance." Ronald Reagan came to power in 1981; the
CIA received its seed authorization of $19.9 million later that year to organize the
covert war against Nicaragua. If Blandon and Meneses stopped sup- porting the FDN at
that point, it could not be true that "for the better part of a decade” drug profitsin the
millions were channeled to the contras. Nor, then, could it be true that this dark alliance
with the contras was responsible for the crack epidemic in Califomiain the early 1980s.

This inconsistency demonstrates the overarching problem in the series: the difficulty in
using Blandon's grand jury and court testimony, which is often imprecise--Blandon at
one point appeared to date Reagan's rise to power in 1983--and contradictory.
Particularly regarding the timeline of when he met Meneses, supported the contras,
broke with Meneses, and became Ricky Ross's mentor and supplier--a series of dates
critical to the central allegation, that this Nicaraguan drug ring opened the inner city
market to the crack trade to finance the contra war--Blandon's testimony and other
documents are vague or inconsistent or both.

In an unusual follow-up evaluating the controversy over "Dark Alliance," thirty-year
Mercury News veteran Pete Carey rcviewed the discrepancies in Blandon's testimony
and other records. Webb, according to Carey, acknowledged that it would be damaging
to the series "if you looked only at the [Blanddn] testimony. But we didn't. We looked at
other sources." The other evidence, Carey pointed out, included the 1986 L.A. County
Sheriff's affidavit for searching the homes of Blandon in which "three confidential
informants said that Blandon was still sending money to the contras.” While Carey laid
out all the differing evidence "for the readers to make up their own mind," he says, the
original series did not. That omission left the series wide open to attack.

THE MEDIA RESPONSE

Initially the national media greeted the series with a deafening silence. No in-depth
articles were published in the major papersin the month of September on the growing
controversy. The networks were similarly silent that month, with the exception of CNN,
which ran several pieces, and NBC, which did an in-depth Nightly News report on
September 27. Despite pressure from some staffers and outsiders, Ted Koppel's
Nightline did nothing until November 15, when CIA Director Deutch held histown
meeting in Watts, PBS's News Hour with Jim Lehrer also used the Deutch peg for its
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first piece on the subject, on November 18.

In some cases, the absence or delay of coverage reflected the deep-rooted skepticism of
veteran reporters who had covered the contra war. One newspaper reporter who has
written on intelligence for a decade compared the articles to "a crime scene that has
been tampered with," rendering the true story difficult to obtain. "Dark Alliance, he
suggested, was "a stew of hard fact, supposition, and wild guesswork." For David Corn
of The Nation, 1 Webb's "claims were not well substantiated; that was pretty obvious
from reading the story."” The New York Times's Weiner agreed that the opening
declaration that millionsin drug funds had been kicked back to the contras "was
unsupported in the body of the story.” Upon first read, the Los Angeles Times's
Washington bureau chief, Doyle McManus, thought "Dark Alliance” was "a hell of a
story"; after further review, he concluded that "most of the things that are new aren't
true, and most of the things that are true aren't new." Of all the contra-war journalists
polled, only the one who originally broke the contra/drug story, Robert Parry, felt "Dark
Alliance" was credible. "It didn't strike me as 'Oh wow, that's outlandish.™

It was public pressure that essentially forced the mediato address Webb's allegations.
The Washinton Post, after an internal debate on how to handle the story, weighed in
first on October 4 with THE CIA AND CRACK: EVIDENCE ISLACKING OF
ALLEGED PLOT, alengthy--and harsh--report written by Roberto Suro and Walter
Pincus. "A Washington Post investigation,” the article declared, had determined that
"available information does not support the conclusion that the ClA-backed contras--or
Nicaraguans in general--played amajor role in the emergence of crack asanarcotic in
widespread use across the United States’--an odd argument since "Dark Alliance" had
focused mostly on the rise of crack in California. The article emphasized parts of
Blandon's court testimony, where he limited the time he was connected to the contras to
1981-82, but failed to mention, let aone evaluate, contradictory evidence that Blandon's
drug money was being laundered through a Miami bank for contra arms purchases
possibly into 1986. The Suro/Pincus dismissal of the series, combined with a companion
piece on the black community's susceptibility to conspiracy theories, only served to stir
the controversy.

On October 21, the New York Times covered the same ground as the Post--finding
"scant proof" for the Mercury News's contentions--but with a more measured approach.
A lengthy article by Tim Golden, THOUGH EVIDENCE ISTHIN, TALE OF CIA AND
DRUGSHASLIFE OF ITSOWN, examined how and why "Dark Alliance" had
resounded throughout Alrican-American communities, the problems with the evidence,
and the politics surrounding the issue.

Long as it was, the Golden piece was overshadowed by a massive three-part rebuttal in
the Los Angeles Times that began on October 20. Unlike the East Coast papers, the Los
Angeles Times had been scooped in its own backyard about events that took place in its
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own city. "When | first saw the series," Leo Wolinsky, Metro editor for the Timestold L.
A. Weekly, "it put abig lump in my stomach." Still, it took almost a month for editors
(who blame vacation plans and the conventions for the delay) to begin to focus on how
to follow up on the Mercury News. A query to the Washington bureau for direction and
advice brought a substantive memo, written by McManus, that made three points:

. The Washington bureau had no expertise on the history of crack in California;
the L.A. desk would have to take up that issue on its own.

. There had been earlier reporting on the contras and drugs, including in
California--most notably by Seth Rosenfeld of the San Francisco Examiner in
1986. Although the lead allegation of "millions" in drug revenues going to the
contras was not substantiated, "There is something there."

. Theallegations of government protection of Meneses and Blandon from
prosecution were the "most convincing and troubling” part of the Mercury News
exposé and fertile ground for further investigation. On that, the memo
recommended a full-court press.

As McManus characterized hisresponse, "l said: "This goddamn thing is full of holes.
Thereisno sourcing or terribly weak sourcing in the story. There is phraseology in here
that is dishonest. But it is obviously worth going back and seeing what we can establish.
" Both McManus and Wolinsky deny that the Times response was ever intended, as
Wolinsky put it, "as a knockdown of the Mercury News series." But one Times reporter
characterized himself as being "assigned to the 'get Gary Webb team™ and another was
heard to say "We're going to take away that guy's Pulitzer." The opening "About this
series’ teaser made it clear that the Times pieces would explicitly address, and deny, the
validity of all the main assertionsin "Dark Alliance."

For all the effort spent trying to highlight the shortcomings of the Mercury News,
however, the Times stumbled into some of the same problems of hyperbole, selectivity,
and credibility that it was attempting to expose. For example, the first installment
highlighted many of the dealers who had played arole in the advent of crack in L.A.
The point was to show that Ricky Ross may have been a big player, but was not the
player, as Webb had suggested, in the arrival of crack into the black neighborhoods of L.
A."The story of crack's genesisand evolution . . . isfilled with a cast of interchangeable
characters, from ruthless billionaires to strung-out curb dealers, none of whom is central
to the drama,”" Jesse Katz wrote, based on his reporting and that of six other Times
reporters. "Even on the best day Ricky Ross had, there was way more crack cocaine out
there than he could ever control," Katz quoted a San Fernando narcotics detective as
stating, and then noted: "How the crack epidemic reached that extreme, on some level,
had nothing to do with Ross. Before, during, and after his reign, a bewildering roster of
other dealers and suppliers helped fuel the crisis.”

L ess than two years earlier, however, the same Jesse Katz had described Ross as the
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veritable Dr. Moriarty of crack. Katz's December 20, 1994 article, DEPOSED KING OF
CRACK, opened with this dramatic statement:

If there was an eye to the storm, if there was a criminal mastermind behind
crack's decade-long reign, if there was one outlaw capitalist most responsible
for flooding L os Angeles streets with mass-marketed cocaine, his name was
Freeway Rick.... Ricky Donnell Ross did more than anyone else to democratize
[crack], boosting volume, slashing prices, and spreading disease on ascale
never befor conceived.

Either Katz was guilty of of vast exaggeration in 1994 or of playing down evidence that
he had in 1996. If Rosswas "key to the drug's spread in L.A.," asthe Times said in
1994, then his key supplier, Blandon, bore at |east some of the responsibility for the
"democratization” of crack that Gary Webb ascribed to him.

The second installment, written by McManus, drew on three unnamed associ ates of
Blandon and Meneses, who denied that the two had sent "millions’ to the contras; they
believed the figure closer to $50,000, because the drug smugglers were awash in debt,
not profit, in the early years. Perhaps more importantly, the Los Angeles Times obtained
an admission from Dawn Garcia, who edited the piece at the Mercury News, that the
"millions" figure was an extrapolation, based on the amount of coke Blandon and
Meneses had sold between 1981 and 1986 combined with Blanddn's testimony that
everything went to the contras.

But the Times, like the Post, drew on the pieces on Blandon's testimony in which he
confined his contra drug dealings to a short period in 1981 and 1982--using the same
kind of selectivity in highlighting evidence as the Mercury News, but to arrive at
opposite conclusions, and failing to pursue leads in the other contradictory testimony
and documents that Webb had used to present his case.

At the same time as it sought to undermine the specifics of "Dark Alliance," the
McManus piece actually advanced its contra/crack connection thesis. To the two
Nicaraguan drug dealers that Webb had written about, the Times added two more
members of that ring: Meneses's nephew, Jairo Morales Meneses, and Renato Peria
Cabrera. Both were arrested on cocaine chargesin November, 1984. Unlike Blandon
and Norvin Meneses, whose depiction in Webb's series as FDN offi- cials was
challenged by critics, Peria had a verifiable role, having served as an FDN press
secretary in California

The McManus piece credulously painted a portrait of the CIA as alaw- abiding,
conscientious agency. It included an abundance of denials from prominent CIA and
Justice Department officials--while failing to inform readers of their rolesin some of the
scandals of the contra war--that the CIA would ever tolerate drug smuggling or that
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there had ever been any government interference with prosecuting drug smugglers
connected to the contras. This despite documentation to the contrary.

Indeed, all three papers ignored evidence from declassified National Security Council e-
mail messages and the New York Times and the Washington Post ignored evidence,
from Oliver North's notebooks, which lend support to the underlying premise of the
Mercury News series--that U.S. officials would both condone and protect drug
traffickersif doing so advanced the contra cause. The October 21 New York Times piece
didn't even mention the Kerry Committee report. "A decade ago. the national media
low- balled the contra-drug story,” David Corn observed in The Nation. "Now it's, Been
there, done that."

IN THE AFTERMATH

On October 23, the Senate Select Committee on Intelligence held its first hearing on the
controversy surrounding contra-drug allegations. Jack Blum, the former lead
investigator for the Kerry committee, was the lead witness. Blum testified that his
investigators had found no evidence whatsoever that the African-American community
was a particular target of aplot to sell crack cocaine or that high U.S. officials had a
policy of supporting the contras through drug sales. But, he testified further, "if you ask
whether the United States government ignored the drug problem and subverted law
enforcement to prevent embarrassment and to reward our alliesin the contrawar, the
answer isyes." In along session, he also detailed the Reagan Administration's
obstruction of the Kerry investigation.

A story on ABC's World News Tonight about the hearing led with Blum's "no evidence"
statement but excluded any reterence to the rest of histestimony. The New York Times
ran an AP story on the hearing but cut references to Blum's testimony. The Los Angeles
Times covered the hearing but failed even to mention the lead witness or his testimony.

For conspiracy buffs, this non-coverage raised the specter of a government/media
collaboration to bury the contra-cocaine story. That is far-fetched. Y et the furor over
"Dark Alliance" and the mainstream media's response to it dramatically raise the issue
of responsible and irresponsible journalism--particularly in an era of growing public
cynicism toward both the government and the institutional press.

For many in the media, Webb's reporting remains at the core of the debate over
journalistic responsibility. One veteran TV producer decried the impact of "Dark
Alliance" on the profession: "Those stories have cheapened the coin of the realm.”
Another veteran reporter asks, "Can anyone doubt that Gary Webb added two plus two
and came out with twenty-two?' At the Washington Post, senior management, led by
Steven Rosenfeld, deputy editorial-page editor, even refused to print aletter to the
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editor written by Jerry Ceppos, the Mercury News's executive editor, regarding the
Post's critique of the series. Although Ceppos had redrafted the letter several times at
the demand of the Post, Rosenfeld disparaged it as misinformation.

In her November 10 column, the Post's own ombudsman, Geneva Overhol ser, objected
to that decision, as well asto the Post's response to "Dark Alliance." "There is another
appropriate response, a more important one, and that is: 'l s there anything to the very
serious question the seriesraised? "

Overholser's point resonated inside the Post " There was a lot of unhappiness," says one
editor. "A lot of frustration. Why pick on the Mercury News? There was a recognition
that it would be appropriate to do something else.”" That recognition led to the
publication of afollow-up piece headlined CIA, CONTRAS AND DRUGS:
QUESTIONSON LINKSLINGER. It reported that in 1984 the CIA had authorized a
contra group in Costa Ricato take planes and cash from a prominent Colombian drug
dealer then under indictment in the U.S. The planes, according to the drug dedlers, were
used to ferry armsto the contras and then drugs to the United States.

Clearly, there was room to advance the contra/drug/CIA story rather than simply
denounce it. Indeed, at the Post, the New York Times, the Los Angeles Times, and other
major oracles, the course of responsible joumalism could have taken a number of
avenues, among them: a historical treatment of drug smuggling as part of CIA covert
operations in Indochina, Afghanistan, and Central America; an investigation into the
alleged obstruction, by the Justice Department and the CIA, of the Kerry Committee's
inquiry in the late 1980s; an evaluation of Oliver North's mendacious insistence, after
the Mercury News series was published, that "no U.S. government official" ever
"tolerated" drug smuggling as part of the contrawar; and a follow-up on the various
intriguing leads in "Dark Alliance."

"The big question is still hanging out there," said one Los Angeles Times reporter who
disagreed with his editors decision to simply trash "Dark Alliance." What did the
government know and when did they know it? This story is not put to rest by along
shot."

To be sure, the "Dark Alliance" series was an overwritten and problematically sourced
piece of reporting. It repeatedly promised evidence that, on close reading, it did not
deliver. In so doing, the Mercury News bears part of the responsibility for the sometimes
distorted public furor the stories generated. (A thorough editing job might have spared
the Mercury News such responsibility and still resulted in a major exposé.) "Webb has
convinced thousands of people of assertions that are not yet true or not supported,”
McManus points out. "That pollutes the public debate.”
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Y et the Mercury News was single-handedly responsible for stimulating this debate. This
regional newspaper accomplished that neither the Los Angeles Times, The Washington
Post, nor The New York Times had been willing or able to do--revisit a significant story
that had been inexplicably abandoned by the mainstream press, report a new dimension
to to it, and thus put it back on the national agenda where it belongs. "We have
advanced aten-year story that is clearly of great interest to the American public,”
Ceppos could rightfully claim.

The unacknowledged negligence of the mainstream press made that possible. Indeed, if
the major media had devoted the same energy and ink to investigating the contra drug
scandal in the 1980s as they did attacking the Mercury News in 1996, Gary Webb might
never have had his scoop.

And having shown itself still unwilling to follow the leads and lay the story to rest, the
press faces a challenge in the contra-cocaine matter not unlike the government's:
restoring its credibility in the face of public distrust over its perceived role in the
handling of these events. "A principal responsibility of the pressisto protect the people
from government excesses,” Overholser pointed out. "The Post (and others) showed
more energy for protecting the CIA from someone else's journalistic excesses." The
mainstream press shirked its larger duty; thusit bears the larger burden.
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Southern Front
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TO: The Havmer *pril 1. 1985
EROM = T.C. ;

SURJECT: Southern Front

The following paper discusses a asriss of mestings the author has had
over the last several weeaks concerning the future of the Scuthern Front.
Thase weatings took place in'the South and in Washington. The mast
recent ones wera held ca Friday and Saturday, March 29 and 3 in
Washington.

Praject for Reconstruction
Tha Project was concelved by seven peopla. They Ara:

Leonal Poveda Sediles
Carlos Corcnel

Cuilleymo Mendieta

Ltuis Rivas Lesal
dlajandro Martinez Saent
Harold Martinez Sasnz
Juan Zavada

& %k kA

Maating with me in Washingtan vare: Poveda, Mandieta, and Alejandrs
Martinez.

L]

Tha meeting wvaa originally proposed and sstup by Arturo Cruz v+

zbout four months ago some aix of the seven came ta Washington.at

the urging of Fat Henry, to meet with Senator Helms. They gave thé
Senator the attachad paper a3nd discussed their idea but thay never
neard anather thing froam the Senator or his scaff. Out of desperatror
they came one mora time hoping to mest with the dammar.

I had met Poveda during the aummar of 1981 when 1 visited Costa Aica.
4g¢ roecognized me and was glad the meeting was uith mcmeone, e knew.
111 three cealized the reaszons faor the mesting wWith me instead of
with the powars that ba. .

Thae concerns of these people and vho they represent are vaiid. Thevw
incliude:
v Lack of leadership 1n the south
« /~n altarpative to Fastora :
e Lack of coardipation bDetween saveral amall groups
now operating .
« The need fOC 4 new organization Lo mount operations

In essence, thass peopla are offering their services Lo structure and
arganize 4 new southern front.

They =ay they represent El Negro Chamerre's camp, which now consiats

af some 43 men under the command af Joae Aobele {Chepon), and apotne-

camp which ia under the command of the Cubanas and Caleroc's pﬂﬂPIE-
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af some 43 man undar the command of Joae Apbelo |Thepant, «fd @i ois
camp which ia under the command of the Cubans and Caleroc's pﬂ:ﬁ?le.g e
This Last camp is actually under tha day to day command of 4 hicar QU
named Jesus, bur ovarall ia under the <ing af Fape. = EXHEIANT

KW0-7

o o Main page Next page p
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TC:

FROM:

SUBRIECT:

2 EXHiIBIT

L0 - 1l

R FEZEUARY 141, L9a&
I

LPiaT=

The Eollcwing L5 & pot—pauccl of infaormation which you may ot may =ot already know;
docte of whlch [ aerd scme belp on or some answers,

Tha atcached paper by Hruce Camercn and Pean Kemwble is che best plece I hawve

seen wrlrcen on what needs ta he done to kelp get che project back om Crack.
mithaur some fundamerncal changes In che neat future iE 13 |n Fcoebie. Toe

Faper is mizsing & few tkinga, but it has caught che essence of WRET L3 wIong

iand what can be dome ca lwprove the sitwarisn. The coomencs ace mine, 7las annc=er’

inere is 4 group le Costa Rica,which has several =emberas zliiing on [CNG"s
advisery Roard, which 1= writing a letter to fhtazs and the L.&. Embassy in

asta Blca saying chey want to see UND succeed, bur uniess thers are changes
made, (T will tall, The Wilcaraguan community at large see UNO,as well as the

FO0W, as enticies urganized and booghrt aod pald for by che TIGE, They avre loop-
~a& be the USD to show l2adership to clean them boch up. Wichewt the [5G pusnung
ard 2elilopg Adolfo Calaro aed bisx people incto an agreeément to cpen op che lepacar-
skip ¢f the FCN and YN0, there <L11 ke ng trust, =0 uwolcy, and -—o chance cf
defeating the Sandinlszas withew: direce 4.5, =ilirary inwvolwe—enc.

ATlached s a LISt af ttems Negro would Zike co b%e zlver so bhe can equip acuzbaxr
coourn of aboor 200 peaple. The group Lhat went in last weeb wi'l o in zlazce

in Lhe mext few days. They are exgeccing an alzdrop of some 15,800 lhe dinotoe - e
cen days, yet YHAD does norC know about ir, -dces nut %naw what is to ke
drepped and Regrn has mewver been asked vhat his zecple zesd. |F 1 ap supplics

Aae not Zelivered wnen they are suoposed to be, uar credibllicy will onee aeadc

be zerc in Lhe Spubh. also accaciwd ls a break down 2f ohe solusn which enzecz-.

Pegarilng the ltars, chis list is just toe firsc. Cmce -he ¢aiumn ccacnes izs
descinatian, they will request a large acdount of goods and chey hasve heen
prooized they will ger what chey nmeed. Kho s ta be Che contact bor these gocds.
and wno 1 ra see that they are dellvered? A4 critical scage L& being éniezed in
the Zoutkern Fronc aud we bave ko daliver.

I am accaching the photo copy of an anvelope and leccer Kegrs raceived from
the UNO cgEfice in Mlami, [ axz dedng this so you can see the ‘ncaopetlrnce nf
The W] cEfice. As you knaow, Megro 13 in C9%ta Rlca 1liegally, leo¥ ac che
envalope. These pegple don't know they are even Lo a wir = they L=ink they'se
ryaning 4 busliness.

The =rief outline af a pozaible garftime preoject oo the Atlantie Coast was
wriztcan %y s lndividual who 45 new woarking as che loglstics conrdlinutar far
the Souch. He la Cuban and has goeod contacets in Lasta Hica aod Miamf. There ave
choge who wanc to help. Do chey go ahead with trzying to pell this ktogecher, and
1f 2c whn cp thay work wick ar uader?

Tiae nfF "nrormnarman Daknards FAOearmnanleoe s FaFE canmren A FCAarkra Jd=a addkh DacFr=ara IR
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Twe af Durgressmen Robert Dornan's staff were in Costa dlca with Pastara Lo
SE0u0Ary. IMey mel with hlsy commandantes and told item ikat the USC was gal-s
L3 gkive ald to Fascecea. Yae zight wiasc o suggest o Lobzdan 1a keep als peapie

an 4 iaash. They ara: Rael Sliva and Wl.lfiam Brashreacs.
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St . . . Phone: J05/BRS. {857
ﬁ II ,.f/ Telex: 433515
\\ NEW AIKRESS: 6905 N.N. 43rd STREET
::: MIAM], FLORIDA X31&55

Awrcrall Sales and Leasing

SIA5 N W JEmh Srest = Suas 20 ¢ M oamy Lprngs, Flonds 33168

February 25, 1685

Mr. Phil Buiechler .
Oeerations Coordimrtor . .
MW} Cffice
Arlingtom, Virginia 12209
Ref: Letter of Commitment

My. NHAD-G04- 048

Suppliers Imraice #65009-14
"!. i
below 13 Listed PART I and 11 of o smupplicrs Invoice PEICT-147

[(ear Mr. Buechler:

FarT T,
1. Frepared and loaded on aircraft 15,870 1ks. payload F 5247/1h $B300.75
PART 11,

1. Sur-Way Transport {trans- shipment and trucking of 40,992 Ibs
of carge from Atsany, Ga.] Imoice #2940, 2641 atrachad crpies,

Cur check P130E. $354h 60
2. Gelce truck remtal (pick u,-_l & tTansfer of goeds to and From
assembly areay. Contract ¥ 798618, copies attached. 352,38
Foel ticket H144759 16 .50
Fuel ticker #597070 14,25
I. Assmmbly are: renral, lease agreament atiached [copy) 1400, 00
4. Specia! packing cantainars Imv.dc 15632, 14313 § dely.recpr. 2200, 00
grtachad. ¥ e -
5. Fgress harware {assembly hardware, mollers, wrenches, paint,
ctC.} . Seo_dnnex F6900-14 atrached, 1503 0B
_ _ TOTAL PAKT 11 YARIT.HI
Terials and hardl ‘np X 1511 1334 . £4
TOTAL FART ] B300. 75
CRAMD TUTAL. .. .. Il&dﬁﬂ 52
I L RSN Y] o Ffﬁ'f
P
f f. lt::l ”mu‘f{/ '.n.ilu -
Michoel U, Ralmer
Vice President FiAre 1‘/:‘1"'{}'}'{
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V. DruG TRAFFICKING AND THE CovERT WAR

When the Southers Front against the Sandinista Government in
Nicaragua was established in 1983, Costa Rica remained ill-
eguipped to deal with the threat posed by the Colombian drug car-
tels. Then, as now, the country does not have a military, its law
enforcernent respurces remain limited, and its radar system stil] so
pecr that Contra supply planes ceuld fly in and oul of the clandes-
tine strips without being detected. 23

Following their work on behalf of the Sandinistas and the Salva-
doran rebels, the Colombian and Panamanian drug cperatives werc
well positioned to expleit the infrastructure now serving and sup-
plytng the Contra Southern Front. This infrastructure was increas-
ingly impoertant to the drug trafiickers, as this was the very period
in which the cocaine trade to the U.S. from Latin America was
prowing exponentially.

In the words of Karol Prado, an officer of the ARDE Contra orga-
nization of Eden Pastora on the Southern Frent, “drug traffickers
. . . approaches political proups like ARDE trying to male deals
that would somehow camouflage or cover up their activities.”

The head of the Costa Rican “air force” and personal pilot to twa
Costa Rican presidents, Werner Lotz, explained the involvement of
drug traffickers with the Contras in the early days of the establish-
ment of the Southern Front as a consequence of the Contras lack of
TESCUNCes:

“There was ne money. There were too many leaders and too few
people to foiiow them, and everybody was trying to make money as
best they could.” 24

The logic of having drug money pay for the pressing needs of the
Contras appealed to a munber of peaple who became involved in
the covert war. Indeed, senior U.S. policy makers were not immune
to the idea that drug money was a perect solution to the Contra's
funding problems.

As DEA officials testified last July before the House Judiciary
Subcommittee on Crime, Lt Col. Oliver North suggested to the
DEA in June 1985 that $1.5 million in drug money carried aboard
a plane piloted by DEA informant Barry Seal and generated in a
sting of the Medellin Cartel and Sandinista officials, he provided to
the Contras.?®* While the supggestion was rejected by the DEA, the
fact that it was made highlights the potentisl appeal of drug prof
its for persons engaged in covert activity.

Lotz said that Contra operations on the Southern Front were in
[act funded by drug coperations. He testified that weapons for the
Contras came from Panama on small planes carrving mixed loads
which included drugs. The pilots unloaded the weapons, refueled,
and headed north toward the U.S. with drugs.2* The pilots includ-
ed Americans, Panamanians, and Colombians, and occasionaily,
unifsrmed members of the Panamanian Defense Forces.®™ Drug
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potestial for recocding the BEating is too great {pou will fecall that be was

- ne ~ -
FTLA: NOTT AF*LOGEL po WHITE HOMSRE ~OMMONICKTIONS RGHHCT

E::di:fJ:::'::LEE:EE;:n[ the POF hefore becomaing TH), A7 last aty wy Hociega
tine Of yearC dod 4 .EE:En;hzuzféa;:car:gclegatt:atgls_é:aquently to Bucopw this
ips. ; ) age 0 Golacide w/ apm of =
::::Ft;:LE:pa:EIf:;:; 13 thAt tbis offer is siocare, that Foriega does indeed
bemocracy (the figuc Froffered and that the <ost could be hocpg by Preject
encaed % plahnqg :EGE §lE was Bentioned) if gther ¥l activities do indued
bight bava a¥ailable 4 wery o the past, Nocieqa zefuses to deal w/ the CId, we
rLg R it dble 4 very eflective, Yely secure meaps of dojing Scae af ;hE
things y_lgn_lust bhe done if the Wicaragus froject is going to succead. The
[dgaézaizzeeizg_IPPfﬂﬂﬂh“d nov, these kind of iaternal agtions will mot
:ﬂdad e Thel r;*te uaxt real - far taoc late to ke effective whed they are
ppropriate a:ras [osdl summs soond to me aad I believe we tould make tha
HPLOY Jerents v/ reasonable OPSRC 4nd deniability, keq advise.
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FROM: NSJHFP - =CFUA TO: NSOLN - -CPUA 08723786 17:45:02
To: NGOLN -=CPLUA

w++ Reply to mote of 08/23/86 15:52 SuNTC-LASSlFlED

NOTE FROH: JOHN POINDEXTER
Subject: Iran

On Noreiga -- 1 wonder what he means about belping hio to clean up his act? I

he is really sericos about that, we should be willing to de that fer mearly
aothing. If on the other hand, he just wants to gt us indebted to him, sO
that ha can blackmail us to lay off, then 1 am not interested. If he really
has aszzets inside, it cculd be very helpful, but we can not (repeat not) be
involved in &ny conspiracy on assinaticn. Hore sabotage would be another
story. I have nothing against him other than his illegal activities. It would
he yseful for you to talk to him directly to find ont exactly what he has in
nind with regards to cleaning up his act.
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FOR THE DISTRICT OF OLUMBIA

2
1.,

UNIYED 3YATES QF AMERICH, ; Docket Hamber: CR 91-5Z1
4 : CR 22-21%

Flainkilf£=, :
- :
- Vo, : Washingron, D.or.
; July 2%, 1992
£ CLAIR ELROY GEORGE, : 9:43 a.m.
7 Defendant.
g | mmmmeem e
ki)
TRANSCRIPT OF TRIAL
BEFORE THE HONORRELE 2OYCE . LAMBERTH

10 UNITED STATES DISTRICT JUDGE, and a “ure

ALARN D. FIERS, GOVERNMERT WITNESS, PREVIOUSLYT SHORN
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L0415
FRY: NSOTH --CPUA Td: HEIHF -=LMA 09720 ah 17 -0
To: RISHE --CPI4&

ik Eeply to note of 09713 86 14325
KOTE FEOH: OLTVER NORTH

Hew Subject: Horiega wants to
gel me in London on Tues. mornlng. Elliore and 1 have tal:ed %iluzar azdrgj
N i : ed, UNCDLE, wil Eepac
ked Lo Shultz who thinks we ought to pr=e
Ef\d:l::lurl r.h: 1845 flight Honday, Arrive London 0630 Tues.. Ile1:ln Toondon at 1345
Tuey and be hack hers 1730 Tues. This shd serve to minimize Lime
lpstfyisibility acd preserve apsEL. ¥iR, Morth

435 FRUM: B2JEF —CFO TQy —
va: HSOLK  =-CPOM i FSOLN RRUA D9/22/86 0B337:02

#*% Beply tu pote Qf O9/20/86 12:04 ”MW!E“
HOTE FUDA: JOHE POTMDEEItE i .

Ok o0 trip to Lamdca,
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Ta: KSIHP —==CFLUA - 09717786 19:248:55
To: NETHP —=CPUA

o et ™ UNCLASSIFIED

Subject: Prezxident Azcona
4 Prazidenrial cail meso has been prepared, eod after much wrangling «/ Ray, I

have concurred. The prebimm w/ the Busso case iy That Buess wagE the wman with
Clerridge and I worked ogt arringeses

wars fully aware of all ther Buasc was doing oo our behalf. Subssquant o tha
Alvarar opster, Bussc was assighed as HilAttaches io Chils And Et one paint
last ywar was iovited to meet wf = group of disgruntled Hopduren: whe it Turns
out were plerting the assasinatlon of Fres. Swira. When the FBI broke the cmxe
Byeto was indicred for conspiracy. His lagal advice wAs AppATESTLY To kaop Bis
moutly shur and svecyrhing wd ba worked cut. Although subpeoCas werh Prepsrmd
for Corman, Clarridge, Hegroponte and Korth, thay were mever lasuved becauna
Fueso pleaded guilty {op advics of counsel). Several momths sgo AZcons wrota
te tha Fresidest, And was never answersd, He pow is going to cunll the
President Lo amsk if Bussc cap be pardoned. Buaso is dus to ceport to Tallahaxe
Fla to stwrt aerving nentence go 5ap 15. He apparsntly still beliewed up until
yatterday that he wi ba going to the sinimos swecurity Facfility acr Eglin for a
ahort perfiod (days or wesks) and theo walk free. Buesn's wife has implored
Arcopa ta do somathing and bhe AdwW wWantz A0 ANDFwED TO hisz lecter. T do pat know
who has pctiovh oo tha lectar, but wa (U5} ahould bheve aAnswersd Fang iome Lime
dgo. Our major concerm - Gorsan, Horth, Clepridge - #x that when Busso Fitwls
ouf what iz roally happening to him, he will tirmak his longsranding silwnce
about the MHir Resistacce and other sensitive operACions - Gorean, Clarridge,
Eavell, Trotr and Abramz will cabal gquistly in ths morning to lock st apticos:
pardon, clwmency, deportation, reduced asnteance. Objective is to keep Bueao
from Eeeling 1ike he was lisd to in legal procezs and Ftart Epilling the

baans., Will adviss,
—
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Burso Rosa, LATCHINIAN AND NARCC TERRORISM

On October 28, 1984, the FBI eecized a shipment of 345 kilos of
cocaine worth an estimated £40 million on & rural airstrip in South
Florida. The proceeds from the sale of cocaine were to E,E been
used to finanue a plot te assassinate Honduran President Rﬂbertu
Suazo Cordoba.'?

Arrested in the plot were General Jose Bueso-Rosa, who was at
the time the Honduran military attache in Santiago, Chile, Gecard
Latchinian, a Honduran arms desler living in Miami, and Faiz S
kaffy, a Honduran businessman aleo li in Miami. All wers
charged with conspiracy to commit murder.?

At the time of the arrests, FBI Director William Webater stated:

We don't want internstional terrorists to establish
beachheads or bases for operations in the United States
aucl:ltdaflthey have enjoyed for years in other parts of the
worian.

Factual Admissions by the United States in the trial of Oliver
Nerth, relessed publicly on April 6, 1929, revealed that “in mid- |
Septeamber, 1986, Lt. Col. North advised Admiral Peindexter that :
LS Ambassader Negroponte, General Gorman of Soutk Com,
senior CIA official Duane Clarridge, and Lt. Col. Nerth had worked
cut arrangements for support of the [Contra] Hesistance with Gen-
eral Bueso-Rosa, a formmer Honduran military officer who had re-
cently been convicted of offenses in the U.S. Lt. Col. North supgest-
ed that efforts be made on Bueso-Rosa's behalf to deter him from
disclosing details of these covert activities, ®*

Bueso-Hosa was subsequently extradited from Chile to the United
States. While Latchinian was convicted by a federal jury on con-
spiracy charges and sentenced to 30 years in prison, BuescRosa
was treated very leniently. He was sentenced to five years at Eglin
Air Force Base federal prison camp in Florida, after senior U.S.
government officiels attempted to intercede on his behalf since

he had been a friend tu the 1.5, . . . involved in helping us
with the Contras.”#% The Justice Department had obyjected strenu-
gusly to the lenient treatment sccorded Bueso-Rosa, arguing thet
the conspiracy was the "most significant case of narce-terrorism
yet discoversd.” 24

On November 21, 1987, Jorge Ochoa was arrested on a highway
in Colombis drhrmg a $"?ﬂ 000 Porche owned by Said Speer, a Hon-
duran Colonel serving as s military attache in Bogots. Said-Speer
denied knowing Ochoa and seid that his use of the car was unau-
thorized, but he could not explain how he was able to purchsse
such an expensive car on the pay of a Honduran Colonel 2%

13 -FBI Ripa Plot to Kill President of Honduras,” By Hobett E Tavlor, The Wadl Stresr Jour-
nal, Movemnber 3, 1984,

HUPapers Ehm'r Drug Link to 3uspect in M]md Plot Agsinat Honduoran™ by Jon Nord-
heimer, The Mow: Yord Times Movember 3, 15Ed

el Ta'_vlnr op. cit

iz Stetements, 78 v NMorth, US. Distnict Court, 1954, # 102,

2 Subcommittes tegtimany of Francia J. MceMeil, Part 3, April 4. 1983, p, 52, lean/Contea dep-
oaiticn of Mark M, Richard, Appendiz B, Yolume 23, ﬁu.gunt 13, 1987, pp. 1.22 128
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York Time Februavy 12, 1985 p Al
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FEDERAL BUREAL OF INVESTIGATION

2/27/87

Daby =T trameariet

DERNIS ATHSWORTH was contacted at the San Francisco Office
of the Federal Pureaag of Investigatios (FBI) by the interviewing
Rrgents whe displayed their credentiale. AINSWORTH advised that he is
a salf-cmployed real sstate investor who works out of his residence at
ol Mendocing Avema, Parkaeley, California 54707, telephcona 415-524-
g242.

ATHSWORTH maid that the reason he was agreelng to be
intmiamﬂhyithnnIinﬂtLtaEEhaﬂnertaininrﬂmtiminmichhe
balieves the N "Con organiation dnown as FIN (Frante
Damocratioe Hmmuh&mm involved in selling ares and
oocaine for parsanal gein than in a military effort to overthorow the
cuyrent Nicarsgoan Sapdinista Govarnment. AINSWORTH said he supported
this hypothesis with the followlng Iinformation:

During late JaruaTy oF warly PFebruary, 1584, ATNSWORTH said
he becams intarested in the Contra movement and attended a public

at thae Sir Francis Drake Hotel in Sah Franciscc. Tha purpoza
of the meating was to ancourdde support from local nesbars of the FIN
within tha San Francisco ares. At the meeting AINSWORTH ot JULIO
BENIA whom he identifisd as a founder of the FIN. A faw veskz leter
ATNSWORIH was invited 4o another privata masting with wewbexs of the
m?tthnmidmnufnmm:;iﬂ:ﬂ. mummsmnm'sﬂf

e's father wvas a Nicaragtuan beocisa &

the FIM, Abouk sight to ten nnttﬂdﬂmnmtﬂqmdwlﬁ
the meeting AINSWORTE suggesiad t ADOLFC CALERD, current head
the M, come to Gan Francisceo and mest cpinion makers to whom
AINSWORTH could irtbroduce him.

In Juna, 1984, AJNSWCRTH xaid throogh the effort of himeelf
and others ADOLFD CALERC did travel to San Francisco and at the time
AINERORTH spocnsorad a party ak the &5t Francis Yacht Club in which &0
pecple attendad and xmet ADGLFO CALERG. CALERD almo spoka to tha
gqathmring aod in attendanca wera sevarz]l Republican Party leaders and
San Francieco buginess mean.

Following the spesach, about Eﬂmpllwmt out to dinner,
including ATNERGRTH and CALERC at mn Ttal rastavrant located in the
Horth Baach area of San Francleco. At the dinpar ATNSHORTH obsarved
HORWIF MBHESES pick up the tab for the sptire dinner party.

Ir o0 -1 SebL— 9.
B! gt o 1/521/873 .._Emwifﬂmiﬂ_mw

San
O, -
S-a- Fudr FHrimdad HEEIET —
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- W
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(B DATE FREFARED

February B, 1984
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ieterance is made T
Jose, COsta Aica, wnd
jdentified Herdin MENESES-Canterera as @ cacaine sou

sgua. Nicsragua, am
=he then Commander af rhe Managua Folice.

an 02-01-B4, the L1 was depriefed by S/A Gonzalez at the CRCO.
related that Notwin MENESES-Canterera, Edmundo's younger brather, was
-rpsently residing In can Joss, Costa Rica,
3 criminal organization rasponsiple for smug
of cacaing to the United States.

 fhe LI further related that NORWIN recently purchased 3 vacsnt Lot
Jase for f& miklion {approx. %93,000} and is part-owner of the Eb

NORWIN receives political protection from Jose
former CosTa Rican President loEe vpepe” FIGUERES.

according to the LI, S

rified, working for NORWIN, smugaled 3 kilograms of cocaine into
Rica trom Colombia for later distribution in
stared that NORWIN quns & private aircraft which hg u%
zaine, and that n Late Qetober, 1583, this aircratt was LS
am unkmoWn QuAntity af cogaine to Guanacaste pravince in Losts Rica.

o DEA-6 dated 12-29-7d, by 5/a Ranald J. Kimpall,, 5o,
er File & LERI=TA-&007. The report by ik KimpBalli. i
ree of supply -in Man®.

d also as the brather of Edmunds MENESES—Lantererc,

The LI

and i35 the apparent haad of
gling kilagrsm quantiTies

in 5an
POLLE

LOCO RESTAURANT {pecated near the U.5. Embasiy. The 1 alsa slleged that
MRRTI FIGUERES, the san of

ometime in Hovember, 1583, a male courier, RO iden
Costa

the United 5t3Tes. The L1
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Kornbluh Testimony (1996/10/19)

CONGRESSIONAL INQUIRY INTO ALLEGED CENTRAL INTELLIGENCE
AGENCY INVOLVEMENT IN THE SOUTH CENTRAL LOS ANGELES CRACK
COCAINE DRUG TRADE

Testimony of
Peter Kornbluh
Senior Analyst

National Security Archive

October 19, 1996

Congresswoman Juanita Millender-McDonald, members of the Black and Hispanic Caucus,
and the Select Committee on Intelligence, | want to thank you for affording me the opportunity
to both testify at, and be witness to, thisimportant hearing.

The name of my organization, the National Security Archive, sounds like the type of
government agency that might be involved in this scandal. | can assure you that we are not. We
are apublic interest documentation center, specializing in obtaining the declassification of
internal national security documentation and making it available to Congress, to journalists and
to concerned citizens to enhance the public debate over foreign policies that are conducted in
our name but often without our knowledge.

The Archive--which is nonpartisan and does not take a position on legislation--often deals with
documents that are classified TOP SECRET for national security reasons but that, in truth,
have no real bearing on the security of our nation. Today, however, | am happy to have the
opportunity to share with you declassified White House documents which indeed address a real
and present danger to the national security of this country, to the security of our cities, of our
households, and to the health, well- being and personal security of each and every citizenin
this room-- the scourge of drugs.

Let me say at the outset that | cannot speak to, nor provide evidence for, the allegations that are
stated and implied in the San Jose Mercury News stories. Internal U.S. government documents
on the early years of the contrawar that might shed light on the issues reported by Gary Webb
have not been declassified. Hopefully, public pressure brought on the CIA, the Justice
Department, the National Security Council and the Drug Enforcement Agency will result in the
release of those documents.

But | can and will address the central premise of the story: that the U.S. government tol erated

http://ww.gwu.edu/~nsarchiv/INSAEBB/NSAEBB2/pktstmny.htm (1 of 6)8/15/2008 5:04:19 PM



Kornbluh Testimony (1996/10/19)

the trafficking of narcotics into this country by individuals involved in the contra war.

To summarize: there is concrete evidence that U.S. officials- White House, NSC and CIA--not
only knew about and condoned drug smuggling in and around the contra war, but in some cases
collaborated with, protected, and even paid known drug smugglers who were deemed

important playersin the Reagan administrations obsessed covert effort to overthrow the
Sandinista government in Nicaragua.

Exactly two years ago this weekend, this issue came up during Oliver North's failed run for
Virginia's U.S. Senate seat. The Washington Post ran an article which | have included in your
packet suggesting that North had failed to give important information on the contras and drugs
to the DEA.. In response, Mr. North called a press conference where he was joined by Duane
Clarridge, the CIA official who ran the contra operations from 1981 through mid 1984, and the
former attorney general of the United States, Edwin Meese I11. Mr. North called it a"cheap
political trick...to even suggest that | or anyone in the Reagan administration, in any way, shape
or form, ever tolerated the trafficking of illegal substances.” Mr. Clarridge claimed that it was a
"moral outrage” to suggest that a Reagan Administration official "would have countenanced"
drug trafficking. And Mr. Meese stated that no "Reagan administration official would have
ever looked the other way at such activity."

The documentation, in which Mr. North, Mr. Clarridge and Mr. Meese all appear, suggests the
opposite. Let me review it here briefly:

) KNOWLEDGE OF DRUG SMUGGLING

Oliver North's own diaries, and internal memoranda written to him from his contra contact,
reveal explicit reports of drugs trafficking.

On April 1, 1985, Oliver North was informed by his liaison with the contras, Robert
= |l Owen, that two of the commanders chosen by the FDN to run the southern front in
Costa Ricawere probably, or definitively "involved with drug running."

On July 12, 1985, Oliver North was informed that the contras were considering the
— ||l purchase of arms from a supplier in Honduras. The $14 million that the supplier had
used to finance the guns, "came from drugs."

On August 9, 1985, Oliver North was informed that one of the resupply planes being
—|ll used by Mario Calero, the brother of the head of the largest contra group the FDN, was
"probably being used for drug runsinto [the] U.S."

On February 10, 1986, North was informed by his liaison Robert Owen that a plane
—|ll being used to run materials to the contras was previously used to run drugs, and that the
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I — II
CIA had chosen a company whose officials had a criminal record. The company,

Vortex Aviation, was run by Michael Palmer, one of the biggest marijuana smugglersin U.S.
history, who was under indictment for ten years of trafficking in Detroit at the same time as he
was receiving more than $300,000 in U.S. funds from a State Department contract to ferry
"humanitarian” aid to the contras.

In not one of these cases, Congresswoman Millander- McDonald, is there any record of Oliver
North passing this important intelligence information onto proper law enforcement or DEA
officials. Out of the tens of thousands of documents declassified during the Iran-Contra
Investigations, there is not a telephone message dlip, not amemo, not an e-mail, nor aletter.

We aso know that Mr. North, who you remember thought it was a"neat idea’ to use the
Ayatollah Khomeini's money to fund the contras, was predisposed to use drug monies to fund
the contras when they ran short of cash. In 1984, during a drug sting the DEA was attempting
against leaders of the Medellin Cartel, he asked two DEA agents if $1.5 million in cartel
money aboard an informants plane could be turned over to the contras. The DEA officials just
said no.

2) PROTECTION FOR DRUG SMUGGLERS

The case of José Bueso Rosa demonstrates the lengths to which high White House and
—|ll CIA officialswere willing to go to protect an individual who fit the classic definition of

a"narco- terrorist." General Bueso Rosa was involved in aconspiracy to import 345
kilos of coke into Florida--street value $40 million. Part of the proceeds were to be used to
finance the assassination of the president of Honduras. | think most people in this room would
agree that a magjor cocaine smuggler and would-be international terrorist such as General Bueso
Rosa should be locked up for life. But because this general had been the CIA's and the
Pentagon's key liaison in Honduras in the covert war against Nicaragua, North, Clarridge, and
others in the Reagan administration sought leniency for him. As North put it in an e-mall
message U.S. officials "cabal[ed] quietly to ook at options. pardon, clemency, deportation,
reduced sentence." The objective of our national security managers was not to bring the weight
of the law down on General Bueso, but to "keep Bueso from...spilling the beans." By the way,
he ended up serving less than five years in prison--in a white collar "Club Fed" prisonin
Florida.

3) COLLABORATION WITH DRUG SMUGGLERS

It is the documentation on U.S. relations with another Latin American general, General Manuel
Noriegain Panama, that most clearly demonstrates the shameless attitude of the highest U.S.
national security officials toward major drug smuggling into our cities. General Noriegais
currently serving 40 yearsin prison for narcotics trafficking. All of usin thisroom remember
that General Noriega's involvement with the Medellin Cartel was so significant that President
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Bush ordered the U.S. military to invade Panamato arrest him, at the cost of American lives,
Panamanian lives and hundreds of millions of dollars.

The 1989 invasion of Panama was codenamed Operation Just Cause. But in 1986, when U.S.
officials had the same evidence of Noriega's career as the Cartel's man in Panama, the Reagan
administration appeared to have another kind of "Just Cause”" with Gen. Noriega.

Shortly after the New York Times published a front page story titled "Panama Strongman Said
to Trade in Drugs, Arms, and Illicit Money," General Noriega contacted Oliver North with a
quid pro quo proposal: help him "clean up hisimage" and he would have his covert agents
undertake major sabotage operations against economic targets inside Nicaragua.

Instead of telling Noriegathat he should rot in jail--as most everybody in this room would have
done--Oliver North supported this quid pro quo proposal; indeed North even wanted to pay
General Noriega one million dollars, yes, one million dollarsin money diverted from the sale
of armsto Iran, to carry out these sabotage operations (which the contras would have then
taken credit for). In one of the most striking, and candid, electronic mail messages ever written
inside the White House, North wrote to his superior, National Security Adviser John
Poindexter that

"Y ou will recall that over the years Manuel Noriegaand | have developed afairly good
=|ll relationship....The proposal sounds good to me and | believe we could make the
appropriate arrangements."

And Admiral Poindexter authorized North to jet off to London to meet secretly with
—|ll Noriegaand work out the details on U.S. help to "clean up hisimage" and collaboration
in the covert war. As Poindexter declared in his electronic response: "I have nothing
against Noriega other than hisillegal activities."

RECOMMENDATIONS:

Representative Millender-McDonald and other members of the panel, thisis but some of the
documented evidence we have of the attitudes and actions of high U.S. officials toward
narcotics trafficking and traffickers during the covert war against Nicaragua. While these
records do not address the issue of who knew what, when, here in California, they do
demonstrate a rather shocking pattern of government behavior that demands an accounting.

The key question, it seemsto me, is how that accounting can, and should take place over both
the short and long term future. Allow me to conclude with several brief recommendations:

First, members of Congress should call on the President to authorize his Intelligence Oversight
Board to conduct a six month inquiry into the questions of official knowledge, tolerance, and
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complicity in drug trafficking during the covert operations against Nicaragua during the 1980s.
With all due respect to the inspector general of the Justice Department and the CIA, an internal
investigation is not likely to result in the public disclosure of information required to lay this
scandal to rest. The Intelligence Oversight Board is afar more independent body, and far more
likely to conduct a thorough investigation that can be declassified along with supporting
documentation for a public accounting.

Second, while you, and other Representatives patiently wait on CIA director John Deutch to
complete hisinternal review, you should demand that the CIA immediately declassify a
previous internal investigation and report that the agency completed in 1988. Thisreport is
already known to exonerate the CIA of wrongdoing. But declassifying it, and all the fileson
which it was built, islikely to give us afar greater sense of CIA awareness of contra/drug
operations, and the action or inaction of Agency officialsin the face of this awareness over the
course amany years. If the CIA doesn't have anything to hide, it should have no problem
releasing this documentation. Its refusal to do so up till now, | suggest to you, should set off the
alarm bells throughout the halls of Congress.

Third, anumber of files should be released by the Justice Department immediately. Those
include files that were not turned over to the Senate Subcommittee chaired by John Kerry in
1987 and 1988, particularly the files related to the so-called Frogman case in San Francisco.
Similarly the Justice Department should release its never-filed indictment against Norwin
Meneses and all of the supporting prosecution files that went into drafting that indictment, as
well as all records relating to why that indictment was never filed and is now locked away in a
vault in San Francisco.

Fourth, all DEA investigative records on Meneses and Danilo Blanddn should be declassified
immediately. In the case of Blandon, the DEA must also release the files on his informant
status, including documentation on the deliberations to make him a high- paid informant. The
U.S. intelligence community just devoted considerable resources to addressing the scandal of
the CIA paying aknown torturer and assassin in Guatemala as an informant. Having a major
Californiadrug dealer on the U.S. payroll as an informant strikes me as demanding at least as
an equal accounting.

Finally, let me say that although the National Security Archive takes no position on legislation,
| would personally hope that the political and social organization and mobilization that has
been generated by public concern and the commitment of individuals like Rep. Millender-
McDonald, Rep. Maxine Waters, Senator Barbara Boxer and others, will address the broader
debate over the future of covert operations and intelligence reform. When you think about it, all
of the CIA's mgjor covert wars--in Indochina, in Afghanistan, and in Central America--have
had as their byproducts drug trafficking and addiction. As the issue we are addressing here
today suggests, all too often, covert operations conducted against some obscure enemy abroad
have returned home to haunt the very people whose security they are ostensibly designed to
protect.
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This scandal provides an opportunity--and a challenge--for the American public to protect
themselves from their protectors so that five, ten, or twenty years from now, we will not be
sitting again in this gymnasium attempting to redress future crimes of state.

Thank you.
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ClIA's Challenge in South Central
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COmmentary

CIA’s Challenge in South- Central

lDru:i In mesting the
- witeh will ha

D As CIA director John Deutch reviews his briefing papers for today's town meeting in
Waitts on the Contra/drug scandal, he faces a challenge and an opportunity. His
challenge is to overcome the deep distrust of a community that firmly believesthe CIA
played some role in the advent of crack in the inner cities; his opportunity isto commit
his furtive agency to a process of disclosure and accountability that is necessary to lay
this scandal to rest.

Deutch's trip to South-Central Los Angeles is unprecedented; never before has a director
of Central Intelligence left the CIA's heavily guarded headquartersin Langley, Va., to
face intense public questions about the impact at home of a covert war abroad. Many of
those questions are likely to be harsh and accusatory. As | witnessed while testifying at
a hearing last month in Compton held by Rep. Juanita Millender McDonald, citizens of
South-Central are outraged by press allegations linking CIA-backed
counterrevolutionary groups in Nicaragua with drug traffickers involved in the
proliferation of crack cocaine in California. Standard assurances that the agency will
fully investigate the charges are unlikely to satisfy a community already suspicious of a
cover-up. To bridge the deep fissures of distrust and to establish his agency's credibility,
Deutch will have to do something that his predecessor, the late William Col by,
attempted. Colby revealed the "family secrets," secrets about the CIA scandals of
domestic spying, assassination and coup plots in the mid-1970s. Deutch must commit
himself to do the same on the CIA Contrawar.

He can start by acknowledging that the CIA did, in fact, knowingly and willingly work
with drug dealers, CIA officials, according to the Contras themselves, did authorize one
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rebel group to take money and airplanes from a major Colombian trafficker; CIA
officials did seek to protect a key Honduran "asset"--convicted of conspiracy to smuggle
$40 million worth of cocaine into the U.S. to finance the assassination of the president
of Honduras--from alengthy prison sentence for fear he might spill the beans on covert
operations; CIA officials did scheme with the White House to help Panamanian dictator
Manuel Noriega clean up hisimage, stained by a 20-year career as a henchman for the
Medellin cartel, in return for Noriega's help in destabilizing the Sandinista government.
To counter, extreme charges that the CIA targeted communities of color for crack
distribution to finance the Contra war, Deutch must concede a different, but equally
scandal ous truth: the willingness of national security officials to consort with dope
peddlers simply because they had a contribution to make to the covert war against
Sandinista Nicaragua. It will be up to Deutch to convince those who have suffered from
this chilling set of Cold War priorities that the CIA is now committed to preventing the
criminalization of national security doctrine.

He can begin with three steps toward openness and accountability: First, announce the
immediate declassification of two previous, abeit cursory, CIA internal reviews of the
Contras and drug trafficking. Although these are reported to exonerate the agency, they
are likely to show what CIA officials knew and when they knew it. Second, commit to
declassifying the forthcoming major report by the agency's inspector general, aswell as
all supporting documentation. Without full public access, there can be no accountability
on the process, conclusions and recommendations of this investigation.

Finally, Deutch should invite those at today's town meeting and citizens across the
country to engage the debate over the future of CIA "dirty wars," such as those fought in
Indochina, Afghanistan and Central America, that incorporated drug trafficking as
byproduct.

"In the name of supporting the Contras," the Senate committee that investigated the
Contra-drug connection in the late 1980s concluded, U.S. officials "abandoned the
responsibility our government has for protecting our citizens from all threats to their
security and well-being." At minimum, Deutch will have to explain how and why this
happened, and how he intends to keep it from happening again.

Presumably, when the director returns from Wattsto Langley, he and his agency will
have a better understanding of the real threats to the security and well-being of the
citizens, communities and cities that our government purports to protect.
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National Security Archive/White House E-Mail

White House E-Mainl

President Reagan tried to shred them electronically...

President Bush tried to take them to Texas...

President Clinton tried to put them beyond the reach of the Freedom of
Information Act...
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A National Security Archive documents reader

White House E-Mail

The Top-Secret Computer Messages the Reagan/Bush White
House Tried to Destroy
Edited by Tom Blanton
1-56584-276-6; Paperback, Disk in ASCII; 256 pages; $14.95
Current Events/Government/History
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November 22, 1995

WHITE HOUSE E-MAIL

CHRONOLOGY

HOW TO READ WHITE HOUSE E-MAIL
EXCERPTS FROM WHITE HOUSE E-MAIL

WHITE HOUSE E-MAIL

White House e-mail survived, thanks to a six-year lawsuit brought by the National
Security Archive and allied historians, librarians, and public interest lawyers.

The most revealing of the e-mail released to date appearsin this book and disk set, edited
and richly annotated by the Archive's director.

Here are the highest-level White House communications on the most secret national
security affairs of the United States during the 1980s--shockingly candid electronic
exchanges you were never meant to see, virtually none of which has ever before been
available to the American public.

"As profound as major foreign policy initiatives and fiascos..as trivia as
pizza orders and office flirtations."
--New York Times

"Forget the Nixon tapes. we've graduated to e-mail eavesdropping.” --
Publishers Weekly

"The battle for the first outpost of cyberspace--electronic mail--is over. We
won; the White House lost."
--Wired

"It's of vital importance for historians that such materials be retained.” --
Arthur M. Schlesinger Jr.

"A rich historical record--and a source of occasional high comedy." --New
York

"The book and diskette, culled from 4,000 sanitized messages that the
White House and Iran-contra investigators have released, are a cross
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between history and voyeurism -- a stream of insights into past American
policy, spiced with depictions of White House officials in poses they would
never adopt for aformal portrait.”

--Michael Wines, The New York Times, 11-26-95.

"Astonishing insights into the everyday workings of Reagan's senior staff."
--Sue Ellicott, BBC, 10-14-95.

"In the explosive White House E-Mail, Tom Blanton airs dirty laundry that
the Reagan-Bush Administration thought was safely buried in history's
ragbag. The accompanying disk allows you to savor Ollie'sfolliesin
ASCII."

--Mark Dery, Newsweek, 12-11-95.

"Never intended for public viewing, these explosive missives reveal the raw
back-room energy that fueled the carefully polished public personas of the
Great Communicator'sinner circle. If these unsettling wheelings, dealings,
and power plays hadn't really happened, White House E-Mail would be the
techno thriller of the year."

--Mary Elizabeth Williams, Wired, 11-95.

"The outcome of the archive'slegal campaign is ariveting book edited by
its director, Tom Blanton... and even inculdes a floppy disk which enables
you to read the messages on screen, for all the world asif you were plugged
into the National Security Council. Which, having seen what they get up to,
you will be mighty glad that you are not."

--John Naughton, The Observer (London), 12-3-95.

Tom Blanton is executive director of the National Security Archive, an innovative non-
governmental research ingtitute and library located at the George Washington University
in Washington, D.C.
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Photo by Ernie Cox, Jr.

CHRONOLOGY

1982

- The National Security Council (NSC) staff at the White House acquires a
prototype electronic mail system, from IBM, called the Professional Office
System (PROFs).

April 1985

- The PROFs e-mail system becomes fully operational within the NSC,
including not only the full staff, but also home terminals for the National
Security Adviser, Robert "Bud" McFarlane, and his deputy, Admiral John
M. Poindexter.

November 1986

- The remainder of the White House comes on line with electronic malil, at
first with the PROFs system, and later (by the end of the 1980s) through a
variety of systemsincluding VAX A-1 ("All in One"), and ccmail.

November 22-25, 1986

- John Poindexter and Oliver North electronically shred more than 5000 e-
mail notes in the memory banks of their computer systems, as the Iran-
contra scandal breaks.
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November 28, 1986

- Career staff at the White House Communications Agency order the
November backup tapes of the e-mail system to be saved instead of recycled
as usual. Subsequently, investigators from the FBI and the Tower
Commission use the backup takes to reconstruct the Iran-contra scandal.

February 26, 1987

- The Tower Commission issues its report on Iran-contra, reprinting
hundreds of PROFs notes exchanged by McFarlane, Poindexter and North.

January 19, 1989

- On the last day of the Reagan presidency, the National Security Archive
files a series of Freedom of Information Act (FOIA) requests together with
alawsuit against President Ronald Reagan, to prevent the imminent erasure
of the White House electronic mail backup tapes. At 6:10 pm, on the eve of
George Bush'sinauguration, U.S. District Judge Barrington D. Parker issues
a Temporary Restraining Order, prohibiting the destruction of the backup
tapes to the PROFs system.

September 15, 1989

- U.S. District Judge Charles B. Richey rules that the National Security
Archive and its co-plaintiffs, including the American Historical Association
(AHA) and the American Library Association (ALA), have standing to sue
President Bush, in order to force him to comply with the retention
requirements of various records acts which potentially cover the White
House e-mail.

January 25, 1991

- After ayear-and-a-half of legal procedural wrangling, the U.S. Court of
Appealsfor the District of Columbia Circuit upholds Judge Richey's ruling
on standing, denying the Bush administration's attempts to have the case
dismissed.

November 20, 1992

- On request from the plaintiffs, Judge Richey adds the White House e-mall
from the lame-duck Bush administration to the case, issuing arestraining
order preventing the Bush White House from destroying its own backup
computer records.

January 6, 1993
- Judge Richey rules that computer tapes containing copies of e-mail
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messages by Reagan and Bush White House staff must be preserved like
other government records, because the electronic versions are not smply
duplicates of paper printouts, but contain additional information beyond the
paper copies.

January 11 and 14, 1993

- Judge Richey issues specific court orders requiring that the Bush White
House preserve its computer records. In press interviews, Judge Richey says
that despite his orders, he believes that the Bush administration is planning
to destroy its e-mail files.

January 15, 1993

- In an expedited emergency ruling, the U.S. Court of Appealsfor the
District of Columbia Circuit upholds and modifies the rulings by Judge
Richey, holding that government officials could erase White House and
NSC computer files, as long as they preserved, on backup tapes, identical
copies of what was being erased.

January 19, 1993

- President Bush signs a secret agreement with Don Wilson, head of the
National Archivesand Records Administration (NARA), purporting to
grant Bush exclusive legal control over the e-mail tapes of his
administration. Working through the night, a staff team from NARA takes
custody of thousands of tapes and disk drives, hurriedly removing them
from White House offices to prevent incoming Clinton appointees from
gaining access to them.

February 16, 1993

- NARA career staff who managed the transfer describe in an internal memo
how the so- called "midnight ride" had violated NARA's own rules for
records transfers and how several sets of tapes ordered preserved by Judge
Richey had been lost, erased or damaged.

May 22, 1993

- Judge Richey cites the Clinton White House and the acting Archivist of
the United States for contempt of court for failing to carry out his order to
Issue new and appropriate guidelines for the preservation of the computer
records of the Reagan, Bush and Clinton White House staff.

August 13, 1993
- The U.S. Court of Appealsfor the District of Columbia Circuit vacates
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Judge Richey's contempt orders but upholds his overall decision that the
Federal Records Act (FRA) requires that complete electronic copies of e-
mail messages be preserved by the White House, and by extension,
government agencies in general. The appeals court remands the case to
Judge Richey to decide the issue of the dividing line between "agency"
records covered by the FRA and presidential records covered by the
Presidential Records Act.

March 25, 1994

- In abrief filed in federal court, the Clinton administration declares that the
National Security Council is not an agency, and should be accorded the
protection from public scrutiny given to the President's personal advisers.
This argument attempts to remove the Clinton administration's White House
e- mail from the reach of FOIA requests and the FRA, arguing that all its
documents are subject only to the Presidential Records Act (PRA) and
therefore not to court oversight.

December 13, 1994

- The e-mail plaintiffsfile suit against the Acting Archivist of the United
States to void the Bush-Wilson agreement, in American Historical
Association €t. al. v. Peterson.

February 15, 1995

- Judge Richey rgjects the Clinton administration's arguments about the
NSC's status as "arbitrary and capricious... contrary to history, past practice
and the law," and declares that the National Security Council is an agency.
The government subsequently appeals the decision, and the plaintiffs cross-
appeal against a portion of Richey's ruling that opens aloophole for senior
NSC staff giving advice to the President.

February 27, 1995

- In a separate opinion in the lawsuit over the Bush-Wilson agreement,
Judge Richey declares the agreement "null and void," writing that "No one,
not even a President, is above the law." The New Y ork Times subsequently
editorializes, under the headline"A Special Place in History for Mr. Bush,"
that "No President has the right to corner official records in an effort to
control hisplacein history." (March 1, 1995, page A18)

September 8, 1995

- The U.S. Court of Appealsfor the District of Columbia Circuit hears oral
arguments in the case on the issue of Judge Richey's decision and the
agency versus Presidential status of the NSC.
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Return to the National Security Archive Home Page
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The Iran-Contra Scandal:
THE DECLASSIFIED HISTORY

EDITED BY PETER KORNBLUH
AND MALCOLM BYRNE

FOREWORD BY THEODORE DRAPER

The Iran-Contra Scandal:
The Declassified History

Edited by Peter Kornbluh and Malcolm Byrne
A National Security Archive Documents Reader
Published by W.W. Norton & Co.

Hardcover: 1SBN 1-56584-024-0
Paperback: 1SBN 1-56584-047-X

[Overview] [Tableof Contentsand Sample Documents] [Ordering Information]

Overview

The Iran-Contra Scandal: The Declassified History provides the 101 most important documents on
the policy decisions, covert operations, and subsequent cover-up that created the most serious
constitutional crisis of modern times. To enhance this documentat ion, the editors provide
contextual overviews of the complex components of the Iran-Contra operations as well as glossaries
of the key players, and a detailed chronology of events.
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The result is a unique guide to the inner workings of national security policymaking and the
shadowy world of clandestine operations--a singular resource for understanding the Iran-Contra
affair and the gravity of the government crisis it spawned. "The documents," writes noted Iran-
Contra scholar Theodore Draper in the foreword, give the reader "an intimate sense of how the
president and his men manipulated the system and perverted its constitutional character." This
volume "allows the facts to speak for themselves."

Primary source material, such as the documentsin this volume, are often all that isleft to study as
memories fade and the actual events disappear from the news and become part of history. Now
students and scholars have a chance to understand the national security decision-making process
through the documents that they were never meant to read.

Table of Contents from
The Iran-Contra Scandal: The Declassified History

Part One: The Contras

1. The ContraWar: Abroad and at Home

2. Third-Country Quid Pro Quos

3. The Contra Resupply Operations

4. "Damage Control": Covering up the Resupply Operations
Part Two: Iran: Arms for Hostages

5. The Iran Initiative: Presidential Authorization

6. Dealing in Arms and Hostages
7. "Damage Control": Covering Up Arms for Hostages

Part Three: The Aftermath: History and Accountability
8. The Investigations
Sample documents

1. Letter from Oliver North to Adolfo Caero. Initia release by White House is heavily excised.
2. Later release by White House of same document. Both versions are included in the
collection.
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Ordering Information

For ordering information on this book, and other National Security Archive documents readers, call W.W.
Norton & Co. at:

800-233-4830 (U.S.)
717-346-2029 (Outside U.S))

Return to National Security Archive Documents Readers.
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Offices WiLh the Aecistant Secretary of State and his depucy,
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We wanted to stay light years away from is. We didot -
juet didn't want to tpuch that one, And after that, 1 didnrti
mention that to anybody until a year ago.

Q. When you say a year ago, ic that when yoo began
Cogperatityg with the United States?

i Yes.

Q. I'd like now to move inte October of 1986, and I']l. ask
¥ou 12 you became aware during Ocoober of 1986 of “he news of
& C-_&3 aircraft being shot down inside Micaragua?

LA I did.

Q. Did you become aware of that oo or aboul October the
Sth, LYEG?

a, T tiaink thalL that was the date. it was a Monday, ecarly
ln the morning, as 1 recall, and Qctober the Sth -- Yes .

Tat's the date. Tag,

. 1*d like to show you what is marked and enterod as G-123°
(sic). If you could review this, wefll ‘ust -- 1711 ask yeou
same guestione abont this one.

A Okay.

2. This is a CIA cable, dated fictober the &th, ‘86,
"Subject: Dieappearance of 8 Southern Front supply

aircraft."” It diecusees information, appatently, that there
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In Septembar, 1984, ADOLFQ CALEROC returned to San Franclsco
and at that time spoke to a meeting of tha S5an Francisco Rotary Ciuhb,
ATHSHORTHE said he also had arranged for CALERD'= appearance and during
the trip CALERD Etaysd at ATNSWORTH's house for four deys. During this
vimit CALFRG made numercus madia appaarances in the Bay Area,

In Jarmoary, 1945, a Celtic Cathelic Friest by the hame of
TOM DOWLING baceme interested in the Hicaraguan Contra cause. DOWLING
had originally come to wome of the FON supporters meetings and had
boacona with ATHESWORTH. AINSWORTH =aid he had parsonall
bean inmvi to traval to Robwuras to ohsarvas the Contra organizational
efforts, bowever, ha oould not go and instesd allowed TOM DOWLING to
tyraval to Bonduras in his place. This particular trip whétted
DOWLING 'u appetits for Cantral American politics part 1y including
ha FIN. He later developad into n spaaker egpousing the FDN cause.
ATHSWOPTH believes that DOWLING in =ome way has alsc been imvolved with
a fund rajiging affort lmunched by supporters of the Reversnd SUHG MYDONG
MOCHN, tha Forean evangelist to assisih the FON. He sald that DOWLING'Ss
own status with ADOLFPO CALEHO hax grown and that DONLING has also kean
A membar of & group called CAUSA which ATMEWORTH described as a *Moonis
front grovp® and DOWLING has alzo baan pald aa a spokesman for CAUSA.
ATNSWORTH noted that CADSA 1s apparentily a pariner or manbar of the
World Anti-Communist Lamgua (WACL) which ATHNSWORTH identified az group
in by retived Army Geparal JOAN SINGLAUE. AINSWORTH said he
undaretands that the FON and ADOLFO CALERO recelve funds from General
SINGLAUE from the WACL 1n amounts ranging up to one xnillion dollars a
wronth.

AYHEWORTH continued that on Wedhwesday, June 1, 1385, ADOLFD
CALERO returmad to San Franciszco and made a speech appearance hafore
the Cogmormmalth Club. Again this was at ATHSWORTH's invitetion.
About a week before ADGLFC CALFRO cama to towm, AINSWORTH received a

Wamlrrmmnttnmqinm:MmLeammidmtﬂiuﬁu
STEELE (phometic}, and STEELE called ATNSWORTH and told him that

ADOLFC CALERG had given him hix neme. STEELE thanked ATHSWORTH for his
suppert of the FON and intimated in the conversation that STEELE had
oornections at the White House and that evervone at the White House
thought that ATNSWORTH was doing m great job of FDN suppert in San |
Franocigco.

On Wednesday, June 3, 1985, after ADOLFO CATERC mpeke to the
Commonwealth ¢lub, CATERO introduced ATHSHIRTH to a tall blond white
mmle who he ldeptified as ROP OWEN., AINSWORTH =eid thsat OHEN was
dressed in a "preppy™ style and had business with CATERO. AINSWORTH
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said after he was introduced to OMEM ha asked him what he did as an
scoupation and OWEN gave nc answer but rathear just smiled at AINSWORTH-

After the Commonwealth Clubh speech, ATHSWORTH and ADOLFO
CALERC drove to Sacramernto and ROB ONEN rovde with them. During the
drive to Berkeley from San Francisco in ATNSWORTH's car, ROB OWEN
opened hie briafcace and cenversed in the hack mast of tha vehicle with
CALERC about weapoms, raferring from tiwe to time to a list of various
waapons that OWEN was oarrying with hix and ADOLFO CALERD dimcussed hiz
weapons nasds. Before leaving tha city, CALERC made a credit card
talsphane call for about 15 to 20 at a lc curt side hooth.
They than dropped OWEN naar the San Frapcileco Hilton on Narket Btreet
jn Ban Francisco and procesdsd to Barkeley.

ATHEWORTE claimad that he found » live band in the
pack saat of his car and confromted ADOLPC CAIERO with it. CAIFRC told
AIMSWORTH that it was a olyarette lighter. AITHSWORIH said he angrily
reminded CALERD that bha cppossd FOH t of weapons in the
Tntied Statex and wanted no part of jit. AINSWORTH wag showm a handisook
of witltary ondnance and identified the w of a U.5. MF-I1
World War TI typs hand grenade as belrsy cel ta the type that had
becn Sroppesd LIy ROE OMEN. -

ATHSWORTH said he acmmed that CWEN had an assignment as the
Bational Security ooancil (KSC) go-betwaen with the FOF with Colonel
OLIVER. MORTE a5 his M&D contact. C(MWEH onca Flietly stated to ATNSWORTH
that that wae his positicn.

On Tharsday, June 4, 1985, ADOTFD CALERC appeared befora the
Califernia Btate Assamhly and Californmies State Senate. Ha also held a
pregs confersnce and et mumarcus legislators. He and ATHSWORTH and
absut 40 othar people had lunch at the Sutter Club in Sacraments. On
that aame Aay SHAD STEELE flew to Sacrapants to meet CALERD and then
drove back to San Pranciscn from Sacramento with CALERD and ATHSWORTH
to attend 8 sEminar.

mmmmwmlaﬂmdﬂ:atmabﬂﬂlﬂﬁh&dnetupagrowi
called tha Tatin 2merica Strategic Studles Institute in San Francisco
and hed raised $75,000 to fund rasaarch for CALERD's appearances in
Washington, [.C. DOWLING had aleo hired HEIL BARRINGICH, an old
friand, to nun the computer pertion for the Latin American Strateglc
Sttlies Institutbs.
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On Friday, June 5, the FDH held a dinnar at the Italian
Amarican Social Club located in the Excelsior District of San
Pranciscs, Mbout 225 to 250 people attended, and ATHSWORTE hinself was
sented on tha diag, He was saatad next to TOHM DOWLING and ab =zoms

pnmtﬁthadinmmtummthnndtnldmmthat

AIRSWORTH said that in Juna, 1%65, ha himsalf proposed to
ADOLFO CALERD that the FDH devise a “country plan™ for implemantation

1f the PIN wvax victoriovs over the Sandinictas and for tha
STty heslth care plans, food distrilution, tr tion,
ned other typax of adeinistrativa activities conld be 1

CALERO exprwsged interest in the plan until ATHSWORTH told that it
would cost =ve willion dollars. After that CALERO would not return
ATHSWORTH's talepbone calls. This refusal to discuss an obvious
practical plamdng feature of the FIN affort to overthoow the

vas taken by ATHSWORTH to ba tha catelyxt for his
quastioning of the FIN's resclve and their ultimate obdectives.

AINSWORTH eaid that ha bhas not spoeken to ADDLFQ CALERG
ginca, and in fact ATNSWORTH has received oriticiem from his own
Eaintmnn in San Francisco who have complained that they did not

mgeinrmsmmtcgivetnm CALERD whlcoh was not being
for Contra effort.

In Ssptember, 1585, AINSWORTH had loneh in San Francisco
with ALFORSO CAYAMAT (or CALIEGAS) an FIN official. CALILEGAS had ocome
to San Francisco for e maetiheg and ATHEWORTH had met him as he knew he
wax a member of the FIN Board of Directors. Thay hed breakfast tha
cathadral Hill Hote)l in San Francleoo and durlng the broakfast CRYAHAD
ataitted that the FON had no internal controld on their furds ard that
ADOLPC CALERD collects sll the woney and dictates how he spands it. It
was AINSWORTH'=s updarstanding that the ©IA hed installed CATFRO as the
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hand of the FPON by removing the previous head and all the regional
direstor=. All of tha FON staff is now loyal only to CATERC.

From 2 source in the Nicarasuan community in San Francisco

ATHEWORTH said that he lasyned that supplies needed by FDH combatants
in Honddoras are not getting there. Rumer within the Nicaraguan
community is that MARTO CATERD, ADOLFD CALERO's brother, is the PDH
purchasing agent in Few Orleans. MARIO CALERC allegedly majntains a
laryye warehouse thers and tekes a 20 percent commisslon on every FON

apd is also making a fortune off of & 27 wiliicn dollax
amanitarian aid proiect that wag awarded to the FDN and all of the
moey iz pamged through MARTO CATERO.

In July, 1955, AINSWORTH =aid he was talking to PHIL MAYBRE
whom he identified es an active FDN supportar in Houston, Texas.
MAYHRE told AINSWORTH that ever since TOM DOWLIHG bed joined the FDH

wag golng crazy.

MAYRRE had sloo met Lisutenant Colonal OLIVER NORTH of the
Matipmal Securlty Council etaff and in fact gave ATHEWORTH WORTH's
private telephone mmber at the White House. HAYERE told ATHSWORTH
that the mmber for Colonal NORTH bypassed the White House switchboard .
and that HORTH war running the Contra operaticn. ATRSWORETHE was -
instructed by MAYERE that if he ever needod to pams n pexeaga to ADOLFD
CALERD that ha oould do it throuvgh COLLIE NORTH. MAYERE gava AINSWORTH
the privats talephone mmbar of Colerel NORTH which he furnichsd o=
203-395-3345, AINSWORTH noted that he believed that Colonel RORTH's
sacretary was FANN HALL.

ATHSWORTE =ald on one occesion he did call Colonel HORTH
Juet to get acqualnted. KORTH was very pleasant to ATHSWOHTH an the
pocne and NORTE told AINSWORTH to stop in and Just say hallo if he was
svar ln the Washingtcn, D.C. erea. Colonel KORTH also indicated to
ATIMEWORTH that ha had previously heard of him and of ATHSWORTH'k active
for the Contras in tha Ban Francisco area and that he wes very
tive of it. AINSWORTE eaid he has not spoken to Lisutanant
Colonal NORTE since that time.

AIHSWORTH said that alec in July, 1585, he called MAYERE ahd
during the conversation MAYERE said that TOM DOWLING had told hiw in %

Spring, 1985

in Washirwtan, D.C. MAYERE aleo claimmd
that ha had called Congressmen DICK ARMY 'c offioe in Washington to watn
then about a threat agalnst EDEN FASTORA.

http://www.gwu.edu/~nsarchiv/INSAEBB/NSAEBB2/ccc8_5.htm (1 of 2)8/15/2008 5:10:32 PM



Ainsworth Interview/5

o 4 Main page 4 Previous page Next page p

http://www.gwu.edu/~nsarchiv/INSAEBB/NSAEBB2/ccc8_5.htm (2 of 2)8/15/2008 5:10:32 PM



Ainsworth Interview/6

o 4 Main page 4 Previous page Next page p

AGZa Ry 11.16-62 '. .

SF 211-11
[

DENNIS AIRSWORTH on_ WILBT L6

Airnithon ol FE-30E o

ATHNEWORTH said that he had mnde inquiries in the local San
Francisce Nicaraguan ccamunity and wondared amorg his acgusintances
vhat ATOLFO CATERG and the other pecplse in the PDN movement were doing
apwl the word thet he recelved back is that they wera probably engaged

in cooaine sRRogling.

In September, 15985, RENAYDC FENA, an FIN laeader in San
Francisco, suggested to ATNSWORTH that the FDH is inwvolved in drug
snaygling with the aid of NORWIN MENESES who alsc buys arme for ERRIQUE
BERMIMEZ, a leadar of the FOH.

In Saptembar, 1985, AINSHORTE said ha wvas ocniacted Ly BOB
PERERY, a reportar from the Assocliated Press from Washington, D.C.
ATRSWORTH later mat him in person at a reporters conmventlon in San
Francison. At that time POB PERRY was working on m story trying to
erack down the fund ralsing dinners by ADOLFO CATERG and the dispersion
of the funda.

In Decanber, 1585, FERRY travelsd to Costm Ricoa to
investigata the allegations he and AINGRORTH had discussaed. Followlrg
that, PERRY bad conf to RAINGROETH that the FIN ware rafuesling
aircraft flying in from Coloxbia with narcotics aboard. Thess air
gtrips ware located on JOMN HALL's ranch and & ranch ownsd by KORWIN
MEMBSES. AINSWORTH described HALL a=z an Amarican Whe bas baen active
alss in Comtra support.

POH FEREY relaved his findings €0 ATHSRORIH by talsphons
from Costa Rice 1n Jamsary, 1986, adding "it'eE coceine city down bere."
PERRY claim= the story naver hit the papers bacausa it was
by the Associated Prass duoe to political pressuvre primarily from the

CIh.

ADISHIH recallad thet in 5 s 1585, ;

invest g the

Hicaraguan role in a laoge parcotice ming extend from Miami, Florida
to Taxas and California, coptacted ATNSWORTR for information about the ?
FIN. During the contact cmnplai:md to AINSWORTH that national il
security interests Kept from meking good narcotics casss and he .
acted frustrated st thie chain of evente. According to ="
U.5. Custome Service officere who felt threatened and intims by
Hational Sscurity interferancs in legitimate narcotice swuggling
{mrastigations had resigned and had assumed Ialse identities.
also told ATNSWORTH that WORSIIN MENESES would have bean arrested in a
major drug casza in 1983 or 1984 except that he had bean warned by a
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corrupt N, officar. RENAYDXO PEHA W
may have been present when the SMENRMENN walTed MENESES.

ATNSWORTH £aid he also learned that ROB OWEN was
monay directly fom OLIVER HORTH to JOHN HALL in the ameunt of at least
£10,000 a month. NORIE had set up a private network and OWEN was the

FIN go-betwaan.

AINSHORTE claimed that he, himzelf became increasingly
digturbed about tha implications of these activitisas and made
armangewents to discuge it with Congressional investigators.

FProm Maxch 10 - 20, 1986, LAINEWORETH and PEIL MAYERE went to
Washington, D.C. and wet with DICK MoCALL {phonatic) who he identified
as tha Adwinistrative hide to Sepator JOHN EKERRY froa Magsachusetts.
They alxc mat with CAVID MoCURDY from tha House Intelligence Commitiee,
tanmtor RICHARD LINGAR frox Indiena and his Rdminiatrative hssictant,
and Congressoan STENHOLM from Tewas.

Haar the end of thair firet wesk in Washington, posslbly a
mrliah PHILiiIh!‘BRE callad Colonsl QHE HORTH st tha Habiomal
Sacur council. According to HAYERE appearsd shaken arter the -
nﬂl,]%ﬂnmrintﬁmmfnrtalkimgﬂthﬂusmtmm -
Concressman. EHe objected vehemently to MAYRRE's actions, bot ATRSWORTH
doss 1ot balieva thet HORTH drew of ATHEWORTH's jidentity, only that
another ipdividusl had asconpanied MAYERE.

ATHEWCRTH gaid that he and MAYERE naver testified before any
congrassicpal or Sanate Committes, however it was suggested to them
that open testimony may be nesded in the futura.

During this pariod of time in Washington they also telked
with TOM DREVEY, II1I, who ATNEWORTH idantified ac & friand of PHIL
MAYERE's. DAVEY ix= 2 former UD.S. Kavy SEAL active in the Reserves, who
claimed to bhave helped mine harbors in Nicaragua.

on Friday of that week, DAVEY wac presant in Senatocr FERRY'E
office when he called his resjdence to check his answaring machine, fe
called tha machine and received the followirng message "TOM don't walk,
run from FPEIL and his friends, Guys who drive slow in the fast lane

don't live long." DAVEY claimed he ra z=d the vojica on the
reacorder as that of !
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him. DAVEY told AINSWORTH "Thase quys play for kespe, They'll kill
you.” After the incidept DAVEY refuxed to cooparate any further with

the Senators ingriry.

ATNEWORTH said he had alse heard that a U.5. Coshoms Agenht 7
Tamed SNEERER., assicmed in Texas was transferred to Customs Headquarters G
whan he irmvestigated FON drag deals too vigorousnly.

2 Iformer FEM official in Miani, Florida, nomed FRANCISOD
CARDINALE, almo known ag Chleano, claiws that he was raplaced by CALERO
whan tha CIA made a clean sweep of FDN besbership. CARDIMALE told

mﬂatmm,nlmhmu"mmmﬂw'h
hansd of tha to InAian
in wag xadae ¢ 1PES&, The FIN is

mmim'tn the Meakitos to redusos copbat affectiveness
the sardinistas.

AINSWCRTH claims that Stanford Technology Qorporation wvas
used by mesbers of the Hational Becurity council to Iscilitate arxs
trangactions with the Irandians.

About two weaks prior to thie interviaw PHIL MAYBRE called
ATHSWCORTH and asked him ifF planhad to talk to the Special Prosecutar
office invextigating tha "Contragate® affaly. Rhen AINSRORTH confirmsd
ha prabably wonld, MAYBRE tried to talk him out of it for some reason.
AINSWCRTH said he doaf not know whars MAYERE stands now, and doas not
¥now whatbher ha would ba amenable to interview.

In regard to tha parzone mantionsd in this intervioew,
ATHSHCRTH identified them for backoroand purpossas a5 foilows:

FHIL MAYERE livas in Fort Worth, Texas., MAYBRE ig amployed
as algrivm sacurity guard and is a white malae in his 50's. MAYBRE
bag military experiance and oontect with mambars of the Dafenge

Intelligence Agency.

TOM DOWLING is a white male, age 28 o 39, o] hair with
chunky build and glaesa=, DOWLING lives on Gough Streat in San .
Francisce and ol to be a Celtic Cathelic Priest. DOWLING iz a
Catholic seminary drepout who clains he has been ordalnsd as a Catholic

}

http://www.gwu.edu/~nsarchiv/INSAEBB/NSAEBB2/ccc8_8.htm (1 of 2)8/15/2008 5:10:36 PM



Ainsworth Interview/8

o 4 Main page 4 Previous page Next page p

http://www.gwu.edu/~nsarchiv/NSAEBB/NSAEBB?2/ccc8_8.htm (2 of 2)8/15/2008 5:10:36 PM



Ainsworth Interview/9

o o Main page 4 Previous page

3024 JBev. 17.15.83) ‘ '

SF 211-11
I

DEWNNIS AINEWORTH 1/21/87

lrwecn of FO-302 o . On . P 2

priest by a small Caltic sact. DOWLING is associated with a Celtic
chmrch which ATINSHWORTH belisves is actually a tax dodge, AINSWORTH
gald ha has seen some credit card recelpts for DOWLING indicating he
has = five o gix thousand dollar credit card account for cne month.

ROB OMEN iz 2 white male in hix early 30's, &' tall, blond
nair, resider in Washington, D.C. or Virginia. thﬂﬂ]" 5
unrpnrntim namsd Ideas, Incorporatesd, 4
mnitarim ald allocated to the Contras CONJLRss .

[

o — . -
e B

AINSWCRTH cleimx tha CIA station chiefs= in Managqua and
fonduras have baan dealing directly with OLIVER NORTH thus allowing CIA
Divector CASEY to clmin no knowledoe of their operations.

TOHY NOVARG — ATHSWORTH said NOVARC has been to be
CALEBRO'E FIN rapremantative in San Francisceo aftar the CIA leadershin 2
shadorzp which hed installed CALERC. SN
AIHSWORTH said ha belisvas NOVARO runa a body shop
ool on 10th Straset in San Francisoo.

AINSWCRTH =aid he himself® jis afrajd for hiz own 1ife based
on the inforastion thet he was provided, however, he had no information
toc mibstantinta thie allaged thraat. ATMSWORTH eaid that all af the
information be provided to the mturvlnw:u'u; Agents iz the truth and
that he would be willing to tastify to his experiences and
chzarvations. -
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